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Key charts (1): S& 3 ZMTY Mt MY Sty
Summary of Economic Projections (Mar 2025)
(4Q/4Q) &2l (Median) S22 (Central Tendency)
2025 2026 2027 =7 2025 2026 2027 ]
GDP 1.7 1.8 1.8 1.8 1.5-1.9 1.6-1.9 1.6-2.0 1.7-2.0
128 HY 2.1 2.0 1.9 1.8 1.8-2.2 1.9-2.1 1.8-2.0 1.7-2.0
AAE (4Q) 4.4 4.3 4.3 4.2 4.3-4.4 4.2-4.5 4.1-4.4 3.9-43
128 HY 4.3 4.3 4.3 4.2 4.2-4.5 4.1-4.4 4.0-4.4 3.9-4.3
PCE 27t 2.7 2.2 20 20 2.62.9 2.1-23 2.0-2.1 2.0
128 HY 25 2.1 2.0 2.0 2.3-26 2.0-2.2 2.0 2.0
Core PCE 27} 2.8 2.2 2.0 - 2.7-30 2.1-2.4 2.0-2.1 -
128 HY 2.5 2.2 2.0 - 2527 2.0-2.3 2.0 -
FFR (4Q) 3.9 34 3.1 3.0 3.9-4.4 3.1-39 2.9-36 26-36
128 Y 3.9 3.4 3.1 3.0 3.6-4.1 3.1-36 2.9-36 2.8-36
Xt2: Federal Reserve, HIE[ZSH ZIAMXME
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XtZ: Federal Reserve, M2|=5 3 2|MAMEH XtZ: Federal Reserve, M2[Z5# EZ[MA|MEH
Key charts (2): €& B/S A AlLt2|L
HE CHAICHZE: 2QMA (XK vs XIE, AF S, TGA (B4)
() THH (M) GDPCHH| H|E (%)
X (2RXHH) 2 (eEes) Xk (2 RAHH) 2 (ares)
2K MBS| A% RRP XE @IS TGA 2 MBS A RRP XE A
1Q21 4,942 2,185 7,127 134 3,673 2,095 1,122 21.8 9.6 315 0.6 16.2 16.8
2Q21 5,183 2,320 7,503 992 3,512 2,134 852 22.2 9.9 321 4.2 15.0 19.3
3Q21 5,431 2,495 7,926 1,416 4,095 2,148 174 22.7 10.4 331 5.9 17.1 23.0
4Q21 5,652 2,615 8,268 1,643 4,040 2,187 284 22.8 10.6 334 6.6 16.3 229
1Q22 5,760 2,715 8,475 1,786 3,773 2,219 557 22.8 10.8 336 7.1 15.0 22.0
2Q22 5,764 2,709 8,473 2,227 3,119 2,231 760 22.3 10.5 32.8 8.6 12.1 20.7
3Q22 5,672 2,698 8,370 2,367 2,983 2,229 662 21.6 10.3 31.9 9.0 11.4 20.4
4Q22 5,501 2,641 8,142 2,293 2,980 2,257 410 20.6 9.9 30.5 8.6 11.1 19.7
1Q23 5,329 2,594 7,924 2,265 3,402 2,273 163 19.6 9.6 29.2 8.3 12.5 209
2Q23 5,145 2,538 7,683 1,945 3,176 2,293 409 18.7 9.2 28.0 7.1 11.6 18.7
3Q23 4,958 2,480 7,438 1,443 3,169 2,273 672 17.7 8.9 26.6 5.2 11.3 16.5
4Q23 4,791 2,432 7,222 819 3,434 2,294 713 16.9 8.6 25.5 2.9 121 15.0
1Q24 4,618 2,388 7,007 518 3,472 2,293 772 16.1 8.3 245 1.8 12.1 13.9
2Q24 4,454 2,336 6,790 490 3,269 2,302 744 15.3 8.1 23.4 1.7 1.3 13.0
3Q24 4,384 2,282 6,666 416 3,142 2,299 779 14.9 7.8 22.7 1.4 10.7 121
4Q24 4,309 2,245 6,554 181 3,218 2,316 735 14.5 7.6 22.1 0.6 10.8 11.4
1Q25 4,234 2,200 6,435 131 3,410 2,315 401 14.1 7.3 21.4 0.4 11.4 11.8
2Q25 4,219 2,155 6,375 81 3,327 2,338 400 13.9 71 21.0 0.3 11.0 11.2
3Q25 4,204 2,110 6,315 31 3,269 2,336 400 13.7 6.9 20.6 0.1 10.7 10.8
4Q25 4,249 2,065 6,315 S 3,252 2,353 400 13.8 6.7 20.4 = 10.5 10.5
1Q26 4,294 2,020 6,315 - 3,253 2,352 400 13.8 6.5 20.2 - 10.4 10.4
2Q26 4,414 1,975 6,389 S 3,304 2,376 400 14.0 6.3 203 = 10.5 10.5
3Q26 4,533 1,930 6,464 S 3,380 2,374 400 14.3 6.1 20.3 = 10.6 10.6
4Q26 4,653 1,885 6,538 - 3,437 2,391 400 14.5 59 20.4 - 10.7 10.7
XtZ: Federal Reserve, HI2|Z5H 2IMAME! £

4 Meritz Research



19S oI ToH GDP % 29Xtk CHH| X|&E HlE =3
(Aldery) 0/N RRP (%) e (RRP + Reserve balances) / GDP
Reserve balances / bank asset o A=
2,500 -~ 25 SN
23
2,000 A1 21
19
1,500 A 17
15
1,000 A 13 \JX/
11 ="
500 A1 9
o, :
0 "‘1 5 T T T T T T T T
10 12 14 16 18 20 '22 24 1Q10 1Q12 1Q14 1Q16 1Q18 1Q20 1Q22 1Q24 1Q26
Xt2: Federal Reserve, H2|=ZH 2[MAME] FEZ 57O 0|z B 2 EL

XtZ: Federal Reserve, M2| =3 H 2IMAIME =5

HE SHAIZZE AREDA: HFHH Tl ol&HH HE SHAIZZE AXEDA: XE T4 ofHE
(= =) Agency MBS oA (%) [ER=r)] Projected Reserve Balances (%)
. % of GDP () Ol & HIX
9 - Treasury: Higher ! >t 40 45 —_—T
reserves share | :
81 —o—%of GDP () ! 36 40 ! L 16
7 A ! 35 !
| 32 1
6 A 1 3.0 1 F 14
1
5 | . 28 ’5 |
1 ' F12
4 A 1 24 2.0 1
1 1
3 1 L
20 1.5 : 10
2 A 1.0 | s
, L
11 e 05 !
0 r v v v T T T T T y y 12 00 T T T T T T T : T T T 6
10 12 "4 "6 "8 '20 '22 '24 '26 '28 '30 '32 10 12 "4 16 18 '20 '22 '24 '26 '28 '30 '32
F:2025~299 FF GDP YTE 7H8 3.8% F:2025~2949 H= GDP MTE 7HY 3.8%
Xt=: FRBNY, "Open Market Operations Annual Report 2023" (Apr 2024) Xt&: FRBNY, “Open Market Operations Annual Report 2023" (Apr 2024)
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