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Its updated assessment reconfirms that inflation should stabilise at its 2%
Its updated assessment reconfirms that inflation should stabilise at the 2% target in the medium term.
target in the medium term. (&2}) Inflation has been revised up for 2026, Low unemployment, solid private sector balance sheets,
243 mainly because staff now expect .| the gradual rollout of public spending on defence and infrastructure and the
e Economic growth is expected to be stronger than in the September supportive effects of the past interest rate cuts are underpinning growth. At
projections, the same time, , owing particularly to ongoing
(M2 27} MY R ASF R ) global trade policy uncertainty and geopolitical tensions.
(Z710]| Cish £Ct Lt ol WAk Tk SSHAE2 HOotUIR)
The APP and PEPP portfolios are declining at a measured and predictable The APP and PEPP portfolios are dech}mng ata me{asgred and predictable
ALY pace, as the Eurosystem no longer reinvests the principal payments from pace, as the Eurosystem no Iongfer relnve§t§ the principal payments from
. . maturing securities.
maturing securities, (O[H7H£9))

2t2: European Central Bank, SISFEAISH 2| A2|AMIE]

(O] ECBE2z2| L EAHHZ0|
(%) HAR=)
8 - E2HHS) AHeazel@) ——olzzal (@) sHAciEZ2l(®) r 10,000
7 - 8,750
6 | - 7,500
5 | - 6,250
4 + r 5,000
3 | - 3,750
> | - 2,500
1] - 1,250
0 ‘ "L—; 0
q L 41,250
2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022 2024 2026
2}2: European Central Bank, SISHEAIZH 2| A Z|AlE]
[022] $222HA271A14 20|
(% yoy) (% yoy)
12 4 == H|CP(Z}) Core HICP(Z}) Energy HICP(S) r 90
10 75
8 r 60
6 45
4 r 30
2 r 15
O T \NV/ O
2 - -15
2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022 2024 2026

A& Eurostat, SISHEALS2 2| A 2| MIE



Macro Review

[eret2| M)

[l

(&3] 2025 'd R=2Z GDP 1.5% €& [Q34] B0l Sk Sty
(% yoy, %p) (% yoy)
2.5 H QIZkAH| Y222 Y AAER} 20 4 M2 M1 M3
20 | &rE —— ZAHYE s
15 1 0 |
1.0 A
5 A
0.5 A f
0 -
0.0 ~ V
0.5 1 I . N
1.0 10
-1.5 - -15 -
1Q24 2Q24 3Q24 4Q24 1Q25 2Q25 3Q25 4Q25 2000 2004 2008 2012 2016 2020 2024
22: Eurostat, SHEHEAI2H 2|Az|MIE 2}2: European Central Bank, StatE 2122 2| M| MIE]
[(O&5]  R[&5HQlMe|R & 24 [O%e] 2ot Akt AH|vs &2 =5t
(R1%) (%) (% yoy)
120 § =——ZEW F7|7|CHZ|5=(Z}) r 10 60 - At AL A04TOH(EEY) ——F
100 A AH|Z}AZ| 2|4 (2) F5 50 A
80 - F0 40
60 -5 30
40 4 F-10 20
20 4 F-15 10
0 r =20 0
-20 A F-25 -10
-40 A r -30 -20
-60 A r-35 -30
-80 - L -40 -40
2000 2004 2008 2012 2016 2020 2024 2000 2004 2008 2012 2016 2020 2024
2t2: CEER, European Commission, SISHEAIEH 2| M2 MIEf AL&: Eurostat, SHHEAISH 2|Az|MIE]
[O7] Uz 45 o o5t (O8] HrIAQIJIAtiE 2 3=
(% yoy) (% yoy)
6 1 g4z 20 § =Tt TS 2l HZ287I¢ s 2t
5 A 15
4 10 4
3 5 |
2 0 |
1 5 |
0 T T T T T T -10 -
2000 2004 2008 2012 2016 2020 2024 2000 2004 2008 2012 2016 2020 2024

Zt=: European Central Bank, SISHEAISH 2| M 2| MIE]

2= European Central Bank, SHSHEAIS# 2| M2 MIE]



