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Earning surprise £ &£ CHA| PER 6 Hi

Buy (Maintain)

ZEFIH12M) 31,000&(RA)  3Q19 G0 198 AU Ar 2T &7| U 7|5
Z742019/11/22) 23,350 ¢ _
° SAt 3Q19 OHEAU2 1,273 A(YoY: +15%, QoQ: +8%), FU0|Y2 198 A (YoY
ARAQ{E 32.8% i . . B} ~
Gl > +84%, QoQ: +42%)2=2 Atat 2|0 27| AA9| Earning surprise & 7|25tFCt SAA|
S T2 2RIz @ Y2 &2 450 2 £ T, @ = CSOT 10.5 M LCD
i, 74loi9l Al 2l0It LG CjAaS20] 5= 23S OLED A3z 24 Jtsoz = ¢Z Hol A0
A WABYE 9 Z7H37| R0l He2 2FECH Y2 LD Y 2Rz 22 r|AEZe|o| YISO
AZEEH 34
ool 171% SHEE7|SE LCD i 24t SYUSIHA SAH A ASE=0|| et 7|CHZ0| =31 §ERLR| 2t
52337t 1M750-264008  A|E CHASIt it 3Z 71 S22 7|2 A50| 45iRl 22 THE]f &% 4d S8
b 2T AR 2102 HUECL OffF 4Q19 MR SHH9l ¢ HoiF AFOR st H|g
60 YL 484019l : =
o2 D& 1,285 AA(YoY: +10%, QoQ: +1%), ol 161 AA(YoY: +36%,
FI7K2UE(%) ™ 3M 6M M QoQ:-19%)8 7|28t Ho=2 OfALEIC}
Hrjaols 66 13 153 82
Arfolz -28 90 243 84
2020 Hofl = AA d3A A&E MY
PriceTrend 2020 Holl= A HAC| H¥Me A&E MYUO|L CIASO|Qt Ht=x 22E AA
o oldMEHAERX Ho|7|= 2T 2P} BHEH JEsA0| ZAYSICH CIAZR0] 2 DA LG CIAZZ0|7}
E (2018/11/22~2019/11/22) 8 T [—— =2=o=2 o o [ o . —_= T = [ —_=
254 4 -
24 | 2 HYS 7|12 ZU 7, 8 MiTH LCD 2folo] MY EES Jts ST o= ofdE
- 1.94
f;j | | 174 IUE 3zEe UAS0] AN Sotd HdAs 27T Hez oAM= JL 2=
gi | - 154 CSOT 9| 105 MIt§ T6 LCD 21t LG CIAS|0] 4 Y OLED A3d 24 7t5
134 | T 2D 012 4HE B 0hE YT ABAHY 4 9tk U0 YA Chemicl 222
114 A [+ _ _ _ -
9.4 S h . . . L 004 l\/Iemory I:||_|»E '” Ou-i%|- 7H}|\j:,—|' ‘%3—1 17—'“"?_' SK 6|'O|l=li M15, —?—Al C2F 7|’% %7—‘19_|'§
Nov Jan Mar May Jul Sep Nov = si3t0| ZJ18F A OlCke A 224240] 20[0[C] 0|2 HioisH (4 plsoHT
= — = [e) . = =] ==
Price(Zh) Price Rel. To KOSDAQ = | 7t & Atk= A =d4Ql olo|ct, 0|F HYtdESH 2020 H OfEAL}
IYOAE 2+t 5,149 A (YoY: +6%), BYO|Y 738 AR (YoY: +20%)& 7|S35HH AtY
Z|C| ZF A2 JHAIGE Ho 2 2 E|C]
FY 2018 2019 2020E  2021E o iz dxg AT 2oz EE
204 (Aot o5 4% 515 567
@Qlo[ol(Aolg) % & 7% &  Oj4 Eo|AI 2H2I} S
20[Q (M2l 29 52 60 68
EPS(®) 2026 3685 4188 4791 SALO]| CHSt O E2[0| AN SHFIIE RAIBICH & F7b= 19 H, 20 A oy 44 7|1
OJ .
ﬁ;ﬁ;; B TBN0 B TTB 242t PE 63 4, 568 +EO2 B2 EA Valuation H-0~10 H}ED Ot EF 9E
PBRH) 08 12 10 08  Hot P/E iR 151 HY CHB| AT HEIE £[0f QO] &S 00| ALt I HA HAL
ROE(%) w122 198 188 2FZJIolol 12|80 2AE AP 2020 U o4 MG BIASI 2ItHoR ZHFIIE
HiE012 (%) 08 04 04 04 . o i . =
EV/EBTDA®H) 53 50 18 ,g I YT A0 25H0f 0|0 LHHOE HYME Ol07IH Ak 2t HHE 7SS
Z:K-FRS 912 29 HEH|E N2 O A|dl, Btk g J4M0f e SAF F712| Valuation Bi7| S8t 458 42
il Zof R2|7t gick= mcto|ct ofof W2t SAL| CHet S Ml
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#1. O[lO|ZEI=ZA] AIGRE 27|18 &4 20| 2 MY
(SS9l gl
1Q19 2Q19 3Q19  4Q19F | 1Q20F 2Q20F 3Q20F  4Q20F | 2018  2019F  2020F
0 = 1,122 1,178 1,273 1,285 | 1,231 1,259 1,313 1346 | 4,254 4,858 5,149
Yoy 18% 15% 15% 10% 10% 7% 3% 5% 10% 14% 6%
QoQ -4% 5% 8% 1% -4% 2% 4% 3% - - -
Process Chemical 946 991 1,078 1,090 [ 1,039 1,063 1,115 1,146 | 3,598 4,106 4,362
Color Paste 120 128 133 135 132 135 137 139 438 515 543
Fine Chemical 56 59 61 60 60 61 62 61 219 237 245
PINESPN - - - - - - - - - - -
HEY =Y HF 100%  100%  100%  100%| 100%  100%  100%  100%| 100%  100%  100%
Process Chemical 84% 84% 85% 85% 84% 84% 85% 85% 85% 85% 85%
Color Paste 1% 1% 10% 10% 1% 1% 10% 10% 10% 1% 1%
Fine Chemical 5% 5% 5% 5% 5% 5% 5% 5% 5% 5% 5%
2K X| 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%
Oj =27t 898 923 965 977 944 962 987 1,017 3,496 3,763 3,910
WEA7te 80% 78% 76% 76% 77% 76% 75% 76% 82% 77% 76%
=50[ 224 256 308 307 287 297 326 329 758 1,095 1,239
WEE0|AE 20% 22% 24% 24% 23% 24% 25% 24% 18% 23% 24%
ThOfH| 5L 22| 105 116 110 147 125 124 125 127 402 478 501
Thetd| & 9% 10% 9% 1% 10% 10% 10% 9% 9% 10% 10%
Fgold 119 140 198 161 162 174 201 202 356 617 738
Yoy 100% 97% 84% 36% 36% 24% 1% 26% 21% 73% 20%
QoQ 1% 17% 42% -19% 1% % 16% 1% - - -
A0 E 1% 12% 16% 13% 13% 14% 15% 15% 8% 13% 14%
MEolY 120 136 213 193 120 132 175 345 382 662 772
MO E 1% 12% 17% 15% 10% 1% 13% 26% 9% 14% 15%
27|z0[Y 97 118 159 134 92 101 131 264 290 509 589
YoY 84% 67% 75% 78% -5% -14% -18% 98% 12% 75% 16%
QoQ 29% 21% 35% -16% -31% 10% 29%  102% 0% 0% 0%
g7|=0[dE 9% 10% 13% 10% 7% 8% 10% 20% 7% 10% 1%
2t oA ZE| 227, 5HO0|FALSH
118 HRE| HGS|AIQ! UHIEIO] O|RtAMA] A2 AtY ST
J21. O ZE|IZ2A| 7t A 0] Y MY J72. o[ ZE|IE2A] 27H A& 0| Y Y
K K| Fine Chemical 2K K| Fine Chemical
(o) Color Paste B Process Chemical (42 Color Paste B Process Chemical
6000 —o— BYUOIAE 5 16% 1600 (—e— SEHOIAE S 18%
5,000 . ® 1 14% 1,400 16%
| S 12% 1,200 14%
4000 10% 1,000 12%
3,000 8% 800 10%
8%
2,000 6% 600 6%
4% 400 4%
1,000 2% 200 2%
0 0% 0 0%

2014 2015

2016 2017 2018 2019F 2020F

1Q19 2Q19 3Q19 4Q19F 1Q20F2Q20F 3Q20F4Q20F

A2 0[O ZE| 22|, F0|ERZH

A2 O|olo| e 22|, F0|EZH
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J=3. o|AofZE|2=2A| Process chemical M=% o2l J74. CIAS2(0] 3= 12AL 7t Capa. 20| 2 MY (HA 71F)
mmm Others Stripper (22| 4) N EE |G Display China Star
(A2 Developer (214/%) mmmm Etchant (HF/BOE) (Mm2) B Tianma ——YoY SUE
1,400 Thinner (A& ) —e—YoY ZHUE 1 20% 100,000 7 40%
B o 90,000 | 9
1,200 o 80,000 o
0,
16% ;| 30%
1,000 14% 70,000
25%
a0 | 12% 60,000
10% 50,000 20%
600
8% 40,000 15%
L 6% 30,000
400 ° 10%
200 4% 20,000
1 2% 10,000 5%
0 . . . . . . . 0% 0 0%
1Q19 2Q19 3Q19 4Q19F1Q20F2Q20F 3Q20F4Q20F 2010 2012 2014 2016 2018
AtZ: OO ZE| A =2 4|, S5IO|FASH A2 HS, St0|1FAtSA

JZ5. O[glofZH| I E2R| 2AIRF HZ SIAL DfEH 27[EH 20 J%e6. O ZHIZ22| 2ARF A FIAt YH0|Y &7 X0
O[O ZH I 2R 2At IfEH m O[O ZEH| T 52X 2At YA0[Y
() O EZHA=ZX| HZ AL D= (2 Ol ZHA=EX| HZA A} 0|
1,400 250 RS 2 efu e[Sl
1,200 I
200
1,000
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400 |
50
200 |-
0 . . . . . . , 0 ; : , . . .
1Q18 2Q18 3Q18 4Q18 1Q19 2Q19 3Q19 1Q18 2Q18 3Q18 4Q18 1Q19 2Q19 3Q19
Atz: o|lloj =2 =2 2|, ot0|FASH At O[O ZE| =2 2|, ot0|FASH
1217, ol =82 =24| 12 70” Forward P/E Chart 121 8. oo =62 ==2A| 12 70 Forward P/B Chart
2 (A4e) (#)
50,000 3.0x 4 250 70,000 - 0.6x 4 30%
45000 | 7 60 - - == 10x
9.0x 60,000 1.4x 259
40,000 12.0x 200 1.8x °
15.0x 50,000 2.2x
35,000 20%
30,000 150 40,000
25,000 15%
20,000 100 30,000
10%
15,000 20,000
10,000 50
10,000 5%
5,000 Feole () ROE ()
0 . 1 . . . 0 0 L L L L L 0%
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At 5l0|1F2SH A2 S5lo|E2SH
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E2. 0|0 ZE| I 52| ST ME

2012 2013 2014 2015 2016 2017 2018  2019F  2020F H3
EPS (&) 1,016 620 718 2121 1,741 1958 2,026 3,685 4,188
BPS (&) 6343 7,032 7709 9841 11385 13247 15585 19,110 23,138
7 P/E (H) 14.8 220 144 114 14.1 14.9 124 72 - A 37 Hat 1241
H P/E (H) 113 17.5 11.8 77 11.2 11.2 7.8 52 - A 347 Hah 89
X P/E (HH) 83 14.0 83 3.1 8.1 8.8 46 32 - A 347 Hah 6.2
I P/B (HH) 2.5 24 17 24 22 22 16 14 - A2 347t B 18
T P/B (HH) 18 18 13 14 17 17 10 1.0 - A2 39 B 14
A P/B (HH) 12 13 12 0.7 1.2 13 06 06 - 2 34z W09
ROE 9.3% 97% 242% 164% 159% 141% 212% 198% 188% AHiFEFE01Y 7|&
Target P/E (HH) 8.9 74 37 W P/E B
X8 EPS (2)=20 4,188
HEFIt (3) 37,206
SHEF () 31,000 | 204 o4& X 7|F P/E 7.4HY
MY Bt (R 23,350 | 209 Ofl&t A% 7|F P/E 5.6 Hi
& oy 33%
Atz: o|lloj 2|2 == 2|, StO|FASH

H3 2 FQ HteR|, CIAZY0] AN V= Peer valuation table
FH () Al7HEA P/E (HH) P/B (HH) EV/EBITDA (HH) 0|9 Z7t ROE (%)
(11/22)  (4€) | 2018 2019F 2020F| 2018 2019F 2020F| 2018 2019F 2020F| 2018 2019F 2020F| 2018 2019F 2020F

{0

Ol ZE|2=2X| | 23350 3322 62 63 56| 08 12 10| 53 50 38| 12% 75% 16%| 141 212 198

SKHE|2|¥= 171,900 18131 | 141 129 111| 38 34 27| 88 78 70| 19% 25% 15%| 296 352 327
e8¢l 69,100 12022 | 83 86 83| 11 14 12| 39 45 38(139% 39% 4%| 145 184 160
sh&7|| 0] 97,000 10956 | 124 124 103| 23 24 20| 81 82 67| 17% 31% 18%| 201 225 233
=4 7,360 6816 | 223 375 155| 33 NA NA [ 131 228 97| -1% -40% 163%| 160 NA NA

EIM#A 0] 53,900 6293 | 101 130 119 26 28 24| 55 74 64| 26% 4% 9%| 284 244 221
donEZ|g= 25950 3272 | 65 110 92| 10 11 10| 35 51 43[132% -28% 18%| 163 105 120
9anc 12400 3260 | 65 -347 64| 13 16 13| 56 104 52| 40% H™ ZH™|213 -24 270
SLIHE[2[ Y= 16,500 3239 | 64 101 70| 19 22 17 NA 73 53| 8% -12% 45%| 353 241 280
s 108 151 100| 22 21 17| 69 92 60| 57% 3% 39%| 227 190 230

2}2: Quantwise, 5l0|EAIZH
20194 M€Y 22 9t J|1F
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el ILZEOIAARA
(G R 2018 2019E 2020E 2021E  (SHIAIARL%) 2018 2019E 2020E 2021E
SSARE 128 164 203 261 OfE4 425 486 515 567
33 U HS LA 13 36 67 113 3712 (%) 9.9 142 6.0 10.1
HI|1Z 82k - - - - OiEeDt 350 376 391 430
i 78 88 % 103 OfE=0|Y 76 110 124 136
AIARA 31 34 36 40  TfH|erRtalH| 40 48 50 55
H| RS 183 200 215 223 G| 2 6 5 5
SR 155 168 179 184 T[EfEYse - - - -
S 7 7 8 7 JEISEHIE - - - -
AMEA 311 364 418 484 FYo|e 36 62 74 82
S 83 86 83 82 I %) -215 734 195 108
iUz 46 51 53 58  FRAO|AUZ(%) 8.4 127 143 144
ol 31 26 21 16 O 0 1 2 3
SSEA7IRH 5 5 O[Z1H|E 1 1 1 1
RS 4 4 Al2H0|Q (24) - - - -
AR - - - - 7EigRieiR 3 2 1 1
A7 1A daE 3 3 3 3 MREzAsAIR0 38 66 77 87
SAHEA 86 0 86 86  HQIMHIE 9 15 18 20
A|HHFEA 222 272 329 305 MIRHAIS0[UE (%) 9.0 136 15.0 154
A2 7 7 7 7 g7lkole 29 51 59 67
AEUoiE 17 17 17 17 =0|AE(%) 6.8 105 114 118
o[oiz 199 250 308 375 ZHIREE £0[9 29 52 60 68
7B R - - - - 7|EHEZ0|Y -1 -1 -1 -1
H[Z[HESAl2 2 3 3 3 EEZo|Y 28 50 58 66
A2EA| 224 274 332 308 ARZRILZZZO(Q 29 52 60 68
HZSEH ZQENA|HE
(G R ) 2018 2019E 2020E 2021E 2018 2019E 2020E 2021E
FUES SFSE 31 63 73 80 FHA|E(Y)
g7z0[2 29 51 59 67 EPS 2,026 3,685 4,188 4,791
AT A 2| 3 4 4  BPS 15,585 19,110 23,138 27,769
S| 1 1 1 CFPS 2,243 3,966 4,490 5117
Al2HEA 0]) - - - - DPS 100 100 100 100
EAEE g5 2 -46 -35 -35 -29  Valuation(tH)
[ HEFS) 3 - - - PER 6.2 6.3 56 49
S| HEFHS) -3 -1 -1 - PBR 0.8 12 1.0 08
=E8dE9 32 0 - - - PR 5.6 5.9 5.2 46
RS HISE 13 -6 -6 -6 EV/EBITDA 53 5.0 38 28
Y IZ8sAeEa 14 -5 -5 -5 KeyFinancial Ratio(%)
A7 |3 8RAMeIEY 2 - - - ROE 14.1 212 19.8 188
AREOIE% - - - - EBITDAO|YE 9.1 135 152 15.2
iSRS -1 -1 -1 -1 BAHIE 386 326 26.0 21.7
ST HAOIEY -3 23 32 45 #EAHIE 1.7 -0.7 -11.6 -223
7|zHS ST EA 16 13 36 67 OHEAHSIME () 5.7 58 5.7 58
7| ZAZ YT AR 13 36 67 M3 MIRASEIRHE(X) 149 149 146 149
2tz : Ol ZE|2=22|, ot0|FASH 2lMz|2E
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oletiol ZEY| 35 22| I 22i8
. e uat MR | O | g | BR | 2GR
212 2137 EAOJA HE U] Y SRFI} Z0| @) fhetAl
Z1tHel | F7bchel
2018-02-01 Buy 30,000 14 -34.0% -28.0%
42,500
-04- [E] - [ - [
37,500 2018-04-16 Buy 23,000 14 38.7% 21.7%
32,500 2018-11-19 Buy 18,000 14 -27.4% -10.8%
27.500 | 2019-02-18 Buy 25000 14 -31.4% -21.6%
22,500 \ 2019-05-15 Buy 27,000 14 -21.1% -15.7%
17,500 2019-06-12 Buy 31,000 14
12,500 -
7,500 T T T T
17/11 18/04 18/09 19/02 19/07
27K8) —— SEZIK)
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Compliance notice

g HuA SEY 7IZO2 i 7|at 2510,

P SIS ST S22 1%014 ekD R BLICE
P SIBEAZAACL T AR BT VIR0 FAIS BQ5t R YL

P & HOME 7RSI R A 3Z0|A E-mail S2 S510] ARM0]| BIZE ARHO| SiELICE
P SlARE 67122t Sl 7|e R7ISH Leut 2 FRALZ -OJSHA| kSLICE

P T A0 ARE LIBS2 2019 ojHS Y5 KIS ACH, 9|0l SEsh =0|Lt 7HY §l0] AHYEINSS SIRIBLICE

ol
ol

o2 =L =2 O —

J

= BAARE FARIL| SHEEAS 57| ffe #UALE0|H, M2tA, & Zkz0 ofch FARe| £ARZD0 ish Ofiigt SAo| SUARZE ARE £
UM, ofiet FR0= 2 L PAQ| 57t Q0| A, =AF E= CHOE £ YSUICE FTHA SO QIS FUIMAl A 0| UASS
FAISHA|7] HIZLICE.

1. 355 BASE (FHY 7IF 37IHH| 358) SFRAHR &2 127037t FHY SII0H| i3S ol SBSUSS Qofgt
- Buy (Off ): S S7HTHH| +15%014

-Hold(E®): XY ZIIHH| -15% ~ 15% LHQ| S=F

= Sell(0HE): FXY S7HhH| -15%0|e

2. MEFH BEASE A7IEU7IE LUE AIZHISIHE| 24|52l HEtE 35
- Overweight(H|S&!TH), - Neutral (&), - Underweight (HISZ4)

ﬂl:
N
i

SHO|EASE FAfHIE S8 SAl 2019-09-30 7|&
T Ofi ZUER) o=
E2olA HIE (%) 91.2% 8.8% -
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