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1Q19 Review

SA 1019 AA2 115 7620 (+17.8% yoy), B0 46242 (+149.8% yoy) S
7|Z5IE). Ol GAl9 JIE FEX| Sales 6902 OP 33HAS 22t +10.4%,
+40.8% &2[3t +F0ICt. AXJHM 0|F= CAR, TV, Mobile 2= AN DEES
7155197 W=0IH, 53| XASAE ALFH0M +13.0% yoy G &0| 7AIZ|L ACk=
Fo| SQsoith SARl 1Q19 3L (CEE7] HEYQ Yakd)= 803 (1Q18 +

B uy (maintain) FRHD 757212 ThH| +6.0%) 22 2Q1901 & AASE0| |X|E JHsA0| =C}

2Hx7} 17,000 &

Valuation X7} & HISHZIE
Pr— 12,350 = aluation XE7} & IS H2]

SAE 20199 P/E 7.44H, P/B 0.84{(ROE 12.2%), EV/EBITDA 2.24f £+F2 2 XEIt

ZAAA Cft| AEfCh 5t QFYEQI BIFBES JlMOR M T3 SOl HIFH(IP 51 B
BEE Payout Ratio 24.4%) S RAI5t1 QUOMH, AT} EUSH DPSE XBS AL HiZ40l5
2 4.0% $Z0Ict,
RosA0 SXII U4 QX SEET} 17,0202 43
KOSDAQ (5/15) 729.6pt FAM=EC U w A, ST JWE= S
AZES 1,347 48l SAlo| EXIOA 42 SAISHH, SHEETH= 17,0002 (15,0008 — 17,000, +13%)2
S 10,910 &% 2 MBIk 0| 1)1Q19 7ICHR| OlAke] AXIS T2i5i0] 12MF NI EX| +10.7% &
5225 E| 17/ K7} 13,000 / 9,140 & - N '
90 2 ATFAHCHZ 301 o194 &2 215 AO|Ct. Target P/E 9.7HIE= SAIRl EPS growth 9.8%(2019~2021E
ol=ol |88 53.2% CAGR)E 13&t A2 2|7} gich= Too|C 22X 7= RIM Valuation(ZFE%|: Cost
HHSH4=915(19.12E) 40% of Equity 10.0%, Sustainable Growth 0%, 248 718 S Sl AEsI%CE
BPS(19.12E) 14,745 9
KOSDAQ [HH| Althaols 1708 1.0% _ _
67N 128% Financial Data
12748 17.5% (Moip) 2017 2018 2019E 2020E 2021E
ZZ7A  Foster Electric Co.2J 291 495% U 300.4 306.4 331.0 356.6 382.8
KARE  22.9% ez LeaTo] e} 16.0 18.0 20.5 22.7 251
MK A ZARRI2l 15.6 21.8 23.4 25.8 28.3
20[2l 9.9 20.0 18.2 20.0 21.9
Stock Price EPS (&) 908 1,829 1,672 1,83 2,009
ol A= KOSDAQ BLE (%) -32.8 101.4 -8.6 9.8 9.4
16,000 1,000 PER (x) 9.8 54 74 6.7 6.1
::gﬁ W o PBR (x) 1.0 0.8 0.8 0.8 0.7
10000 0 EV/EBITDA (x) 35 2.1 2.2 1.7 1.2
8,000 HHOIAUE (%) 53 59 6.2 6.4 6.6
6,000 00 EBITDA OFZ! (%) 8.0 8.4 8.7 8.7 8.7
:ggg 200 ROE (%) 8.0 15.1 12.2 1.9 1.8
o . | | o RIS (%) 48.2 40.4 34.3 31.6 29.1
1705 1711 1805 18/11  19/05 = IFRS 92 7|%
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1Q19 Review & AlZixol

#1 1Q19 Review

(9l o2) 1Q19 1Q18 YoY 4Q18 QoQ: 7| EFHA 2}
&N 762 647 17.8% 862 -11.6% 690 10.4%
goi 46 18 149.8% 56 -17.4% 33 40.8%
«0[9} 43 22 98.4% 46 -6.7% 28 53.7%
OPM 6.0% 2.8% 6.5% 4.7%

NPM 5.7% 3.4% 5.4% 4.1%

XtE: O AR, O AESXEH 2MAIME, IFRS H27IE

m FPAE vy

(el 22) HAN HAF a4

2019E 2020E 2019E 2020E 2019E 2020E

=g 3,173 3,312 3,310 3,566 4.3% 7.7%
Foiy 195 210 205 227 4.8% 8.2%
«0[2} 165 180 182 200 10.4% 11.0%
A& O AR O AESXEH 2IMAIME, IFRS HE7|E

23 BN MY

(EHQI: o) 1Q18 2Q18 3Q18 4Q18 1Q19 2QI19E 3QI19E  4QI9E
oHEY 647 701 854 862 762 788 866 894
Yoy -52%  05%  20%  97%  178%  125% 1.9%  36%
CAR 320 370 414 424 361 393 449 461
TV 161 168 221 270 201 184 209 227
Mobile 138 138 157 178 168 179 174 186
7|E} 21 64 36 24 33 32 34 21
(o)

CAR 5.7% 8.1% 21.6% 6.9% 13.0% 6.2% 8.3% 8.6%
4 -8.0% 10.8% 10.2% 134.7% 24.7% 9.0% -5.5% -15.9%
Mobile -21.8% -19.2% -37.3% -5.8% 22.0% 29.9% 10.2% 4.4%
JIEt -29.0% 96.6% -20.8% n/a 54.6% —49.5% -3.6% n/a
(% of Sales)

CAR 49.4% 52.8% 48.5% 49.2% 47.4% 49.9% 51.8% 51.5%
TV 24.9% 24.0% 25.9% 31.4% 26.3% 23.3% 24.1% 25.4%
Mobile 21.3% 19.7% 18.4% 20.7% 22.0% 22.71% 20.1% 20.8%
7|E} 3.3% 9.1% 4.2% -2.8% 4.3% 4.1% 4.0% 2.3%
Aelol9f 18 31 75 56 46 38 67 54
% of sales 2.8% 4.4% 8.8% 6.5% 6.0% 4.8% 1.7% 6.1%
% YoY -33.9% -9.8% 15.5% 69.6% 749.8% 21.9% -11.2% -2.6%
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20 AZHIN X
(T2 &) 2013 2014 2015 2016 2017 2018 2019E 2020E
OHEH 2,223 2,749 2,702 2,905 3,004 3,064 3,310 3,566
oY 5.6% 23.7% =1.7% 7.5% 3.4% 2.0% 8.0% 7.7%
CAR 1,332 1,378 1,277 1,304 1,382 1,528 1,664 1,804
TV 665 1,033 802 779 643 821 821 820
Mobile 78 234 540 710 787 611 707 806
7|E} 148 104 83 113 192 104 120 136
(Yoy)

CAR 2.4% 3.5% -7.3% 21% 6.0% 10.6% 8.9% 84%
TV -6.0% 55.3%  -22.4% 28%  -17.5% 27.7% 0.0% 0.0%
Mobile 0.0% 197.8% 130.9% 31.5% 10.9%  -22.3% 15.6% 14.1%
= 54.1%  -296%  -20.1% 36.1% 70.5%  —45.8% 14.8% 13.4%
(% of Sales)

CAR 59.9% 50.1% 47.3% 44.9% 46.0% 49.9% 50.3% 50.6%
TV 29.9% 37.6% 29.7% 26.8% 21.4% 26.8% 24.8% 23.0%
Mobile 3.5% 8.5% 20.0% 24 4% 26.2% 19.9% 21.3% 22.6%
7|Et 6.7% 3.8% 3.1% 3.9% 6.4% 3.4% 3.6% 3.8%
gelolef 129 179 159 172 160 180 205 227
% of sales 5.8% 6.5% 5.9% 5.9% 5.3% 5.9% 6.2% 6.4%
% YoY 33.8% 387%  -11.3% 84% -7.1% 12.6% 13.6% 10.9%

Az: o A8, O AEEXSH EIMAME, IFRS HET|E
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Valuation

SAR FARA wieE fAE, ExSURE 17,0009(15,0009 — 17,000,
+13.0%) 0.7 2Jgst). ol D1Q19 7IthA] o9 A4S 1#ste] 12MF NI 57
2 +10.7% e HFd3t Aolth. Target P/E 9.7¥i= $AF] EPS growth
9.8%(2019~2021E CAGR) & 1% A% Fel7t givhes #dolth, 53157k= RIM
Valuation (7Fg2]: Cost of Equity 10.0%, Sustainable Growth = Margin * Turnover
* Leverage * Retention ratio = 11.3%% A==l oH Y& 0% 4&, AlE571H49
HAA7EA] 002 Jo] AA, AtEd FA7AANAN f548S 18 10% discount, X4

A7) & Fell Aol

#5 RIM Valuation

(H9: A2) 2018 2019 2020E 2021E  2022E  2023E  2024E
Total Shareholder's Equity 1,390 1,464 1,552 1,656 1,776 1,913

Total Shareholder's Equity (average) 1,317 1,427 1,508 1,604 1,716 1,844

Net Income 200 182 200 220 240 264

Dividend 2 42 45 49 53 56

Payout ratio % 211% 231%  227% 223% 21.8% 21.3%

FROE (Forecasted ROE) 15.1% 128% 13.3% 13.7% 14.0% 14.3%
RS 2.0% 2.0% 2.0% 2.0% 2.0% 2.0%
E(Rm-Rf) 2|23 Z2|0|Y 8.0% 8.0% 8.0% 8.0% 8.0% 8.0%

Hi|Ef 1.00 1.00 1.00 1.00 1.00 1.00

COE (Cost of Equity) 10.0% 10.0%  10.0%  10.0%  10.0%  10.0%

ROE Spread (FROE-COE) 5.2% 2.8% 3.3% 3.7% 4.0% 4.3%

Residual Income 68 40 49 59 69 80 80
PVIF (including Mid-year adj. Factor) 95% 87% 79% 2% 65% 59%
FZTH040]2]9 HXYTHX] 38 43 47 49 52

A&7 (20243 0|%) 795
Continuing Value Calculation

Rl £7t2 (1 —-normalized RI) 0.0%

R ASHEEE g (%) 0.0%

COE 10.0%

ZHRI SXH7HX| 228

HEIHX| SRH7ER| 0 — E=H JPgo=2 AZIIX|Q R7IX| 0 2HF
Beginning Shareholder's Equity 1,390

Equity Value for Residual Income 1,618

Appraised company value

LTS (HF) 10,910

7|34 (HF) 2,500

FHETYIIR| (8) 19,238

HEFYIHR (3) 17,314 — RE42|ATE 12510 10% discount

Sx=E7H (3) 12,350

Potential (%) 55.8%

Rz O AESXEH 2RI HE
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MFAEE £ A LA
(M9 2017 2018  2019E  2020E  2021E (M) 2017 2018 2019E  2020E  2021E
RS 1436 1561 1763 1918  209.4 1E=L 3004 3064 3310 356.6 3828
HZ U HSHRpM 340 307 452 522 611 IHER7t 2556  259.4 2804 3018 3238
IHEAA 2 7(EHHH 540 554 591 63.7  68.4 IHE5019 48 410 506 547 590
XA 327 360 371 400 429 mofH| L B2|H| 288 290 302 320 339
7|EFQ SR 29 340 349 360 370 geo|2| 160 180 205 27 251
HI RSt 408 391 398 406 416 (EBITDA) 24.1 256 287 309 332
A7 IHEXS 1.0 0.2 0.2 0.2 0.3 =829 -1.3 2.7 1.0 1.1 1.2
SR 330 328 335 342 30 O|XtH|® 0.3 0.4 0.3 0.3 0.2
FYXLA 2.3 2.1 1.7 15 1.2 A7 IYS EXE 0.0 0.0 0.0 0.0 0.0
XHakEH| 1844 1952 2161 2325 2510 7|EfE Yol 0.9 1.1 1.9 2.0 2.0
[ESE 562 524 515 519 527 HIEAZA12i0[2) 156 218 234 258 283
IHURMT L 7|EYR 312 316 B9 365 3.2 HEAMLHOIM LIS 5.7 1.8 5.1 58 6.3
Tt7 |12 82 15.3 95 7.1 5.0 3.0 i EIN T 99 200 182 200 219
7|ELR SR 97 114 105 105 105 SThAIgolY 0.0 0.0 0.0 0.0 0.0
HI RS 3.7 38 38 38 3.9 712019 99 200 182 200 219
71288 0.0 0.0 0.0 0.0 0.0 [ B 99 200 182 200 219
7 |EHHIRSE R 37 38 38 38 3.9 ERXT0|9| 45 2.1 182 200 219
SxEA 600 5.2 553 558  56.6 HES0(UE (%) 149 153 15.3 15.4 15.4
X|HFFR|2 1245 1390 1609 1767 1944 HRHOIUE (%) 5.3 5.9 6.2 6.4 6.6
23 55 55 55 55 55 EBITDA OIXIE (%) 8.0 8.4 8.7 8.7 8.7
Ao 102 102 102 102 10.2 YI120|1AZ (%) 3.3 6.5 55 5.6 5.7
o|9jdZ 1312 1446 1586 1744 1921 ROA (%) 53 105 8.9 8.9 9.1
HIX[HHFFXI2(SHZ) 0.0 0.0 0.0 0.0 0.0 ROE (%) 8.0 15.1 12.2 19 138
XHESA 1245 1390 1609 1767  194.4 ROIC (%) 125 197 18.4 192 200
SgSER ZzQ EXX|E
(Ho9) 2017 2018 2019E  2020E  2021E 2017 2018 2019E  2020E  2021E
gHEs MIFSE 129 238 306 231 248 EXXIE (x)
=7]&0]2(24) 99 200 182 200 219 P/E 9.8 5.4 74 6.7 6.1
H$#S24H|I87t2 179 109 148 7.8 78 P/B 1.0 0.8 08 08 0.7
SERIALTHAZH| 7.7 73 7.9 7.9 7.9 EV/EBITDA 35 2.1 2.2 1.7 1.2
FYRLAAZHH| 0.4 0.3 0.3 0.3 0.2 P/CF 45 35 41 48 45
T|EfSZ S| 3.3 0.1 67 -03 -03 HE+2UE (%) 4.3 5.1 4.0 4.0 4.0
ST KRR HE -108 -58 -24 -48 -49 Y (%)
HEME ZHAEB -8.3 09 -37 -4 47 ITE 34 2.0 8.0 7.7 7.4
TR ZEA (BT 21 =29 -1 =29 =29 0[] -7.1 12,6 13.6 10.9 10.6
LR STHLA) 20 -16 23 26 2.7 MIFEo| -223 39.6 7.4 10.5 9.4
7 |EfRHAL, BRiHE -24 =22 0.0 0.0 0.0 712019 -328 1014 -8.6 9.8 9.4
EXEE 32 -104 -174 96 97 -97 EPS -32.8  101.4 -8.6 9.8 9.4
QEINE(FS) -9.4 -7 -8.6 -8.6 -8.7 IM(%)
T ZAABT)) -06  -0.1 0.0 0.0 0.0 BxHH|I2 48.2 40.4 34.3 31.6 29.1
EXtRHA ZA (BT -04 -102 -0 -10 -1 fsHIg 2554 2078 3427 3694 3974
7|EtEXIES 0.0 0.0 0.0 0.0 0.0 =XIUZ/RE7|RH2 -325 =389 447  -465  -483
pUL= =R -49 -104 -66 63 6.1 FHolo/Z8HIE 55.1 424 62.6 80.4  106.9
US| ZIHZL) -07 -62 24 -21 -1.9 EXAZ (M) 15.3 95 7.1 5.0 3.0
Rp=2o| KAL) -42  -42  -42  -42 42 =X (M) -40.5 -540 -719 -821  -93.9
22l XIF 42 42 42 42 42 ZYX|E (8)
J|EHHR &S 0.0 0.0 0.0 0.0 0.0 EPS 98 1,829 1,672  1,.83% 2,009
g=3el 57t -45 33 145 7.1 8.9 BPS 11,407 12,738 14745 16,196 17,820
EL = 385 340 307 452 522 CFPS 2,546 2,828 3,033 2554 2,723
UEGEE 340 307 452 52 611 DPS 500 500 500 500 500

X HAE OHIAEEXISH 2|ARIMES
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O|AEl =2ExTL 0] EXfe|d HELHH
(#) - — = op T2HE(%) = o 28(%)
- |OT = = = = = =
18,000 YA o sy | HL oHW =3 | S oz sy | HD EM =3
16,000 - | l OiHl ol el CiH]  CHH]  CH|
1000 | 015068 ©2& HEY
; 2017.06.08  Buy 17,000 | -20.0 -34.0
12,000 1 2018.06.09 Buy 17,000 | -37.4 -40.5
2018.10.02  Buy 15,000 | -13.3 -26.5
10,000 | 2019.05.16  Buy 17,000
8,000 -
6,000 -
4,000 1
2,000 -
0 : : : ‘
1705 17/11 18/05  18/11  19/05
Compliance Notice
2 K20 J[ME HES2 FXt 2019 oAS FEop PPt oM QFo| St 2oLt 7] Qo] YIS S ERIBHICHEMRE: FEA)
= AEE 040 ZHEXE 57| /et YEHISS SEH2Z NEUELICL & KRl +5F WES YA EIMA2RTt AZE 05t Xtz 2 2E HIEHCZ S 210
L, SAPE O FEgo|Lt g e BEe 4+ o8z FIXZZ 0 S85IA7| Hi2tH |IISH FAH Al SXARE RHAO| L MQl510| £ ZAF S StAl7| HEZHICE [2kA
= A2 Ot R0z 00| S Aol Cfet HE MAAMO| SYUXEZE AEE 4 AUABLICH
= XEE PAL MEASEM ZE MNEHHE2 GAPIA UM oHEt AR0 = A S2| Sl SA|, HiZE, ME, HEE £+ el&LICt
_ S NEE HSAE SX 7| AEAT E= MIKIOIA AR HSeh AFMO| giELICH
_ S NEO FHEE2 Y J|E SEYAOIM 1% 0|4 ER3HD UX| F5LICE
_ 3 MRS FHES2 MY 7|E X FAC| AN GHEA Y O At S BRI 2/6t0 UK SELICH
_ & MRS FHES0 siYots A TARL ADS|A EAO] UX| FELICH
EXSE ¥ M8 IIE
T2 EXtSE guide line EXSS HEI|1E EXlejA H|1
(EX}712t 6~12712) (&=12718) HE
Sector Al7tEY | Overweight (H|S&tH)
(AZ) HE HIF 7|1E Neutral (&)
EXsa 3EHA Underweight (HIZ&2)
Compan HijdE 71E Buy (0f= +15% O|& 7|0 93.2%
Sl b v To) oo ° 20181 10 % 25 URE| YA} EXSF HB7IEO|
= —1Ro/. ~ ) 0,
(1) EXSE 3 Hold (£2) 15% ~ +15% 1o 68% 5= Logou0ik +15%2 12
Sell () ~15% 0|3t 7|t
e 100.0% | £xto|74 HIgS 2018. 4. 1 ~ 2019, 3. 31
AL 2IMRIME ] QHASE SFE2| MOEX|Y
SHAS 7|ECR Tt EXSSY HIFY
(ZZ2 192t &5 7|12, 271d A2

OIHIAEEXSH 2|MA|ME 7



