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0
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A= EA, n25E 2|MAIHE
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HSFO <=8 (2019) LSFO =2 5& MGO 8 5& HSFO +=82(2020)

IEA 350 2t 100 2t 1102t 140 2t

OPEC 300 2t bpd 1202 bpd 60 2t 1202 bpd

BCG 360 2t bpd 1502+ bpd 1502 60 2t bpd

BP 360 2t bpd 2502t bpd 55t 55 2t bpd

AAF 350 2 bpd 702+ bpd 1420 146 9 bpd

B A 360 2t bpd 50 2t bpd 60 ot 2102t bpd

CAf 320 2t bpd 80 2 bpd 130 Bt 90 2t bpd
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EXHIBIT 2 | Refiners Will Need to Invest to Meet Demand in 2020

REFINERS WILL NEED TO INCREASE PRODUCTION OF ...NECESSITATING INVESTMENTS IN
VLSFO AND DIESEL TO PRODUCE A SUFFICIENT DIFFERENT CAPABILITIES
AMOUNT OF COMPLIANT BLENDS IN 2020...
(mbpd) 0.3 1S

oo 04 HE
36 01 03 s [N

0.3
00 30 15
0.2

Residue Low-sulfur Lowsulfur  Segregation  Additional
desulfurization crude VGO VLSFO

1.5
e topping units
l (mbpd) 0.4 1.5
= TR T

HSFO 2019 Decrease in Change in VLSFO
demand demand due to demand due
noncompliance to change in 0.6
LNG usage
. . .
Demand Decrease in Compliant Diesel
growth demand due to fuel I
use of scrubbers Yield shift Utilization New Additional
growth facilities diesel
Source: BCG analysis.

Note: Projections are based on BCG's base case scenario. HSFO = high-sulfur fuel oil; LNG = liquefied natural gas; mbpd = million barrels per
day; VGO = vacuum gasoil; VLSFO = very-low-sulfur fuel oil. Because of rounding, not all numbers add up to the totals shown.

A= BCG, HESH EMANIE

(=2 34] n2SH 8 Y +1 Ht

BHSFO 82(2019) MmLSFO =8 T2 w2 =2 T& ®HSFO +=8(2020)

100

100

HSFO #=8(2019) LSFO 2 & S/E8% =8 HSFO £=£(2020)
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LH0] HSFO 2= 0reI7k A32H AMEF + HEZI0|YA =4 OJF0f He

2019 9 71 o 300~360 ®F bpd(olat &9 AEhH 9l WAHE HSFO F+8+=
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2020 A7HA FA 713 4,500 ti7bA] A€ AAA) Adekeks 3 kR 7pgE o) ok
15%2) Avo] Azuzl AAE Alolth g AWl sh} HSFO AA 48%
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TAE T4 e B9 40~50 vk dabd B4z oR oF 85~100 ¥ &2 HSFO
TO7F Ak 283 2020 ' o] HSFO 9= AFey 74 Adx]go] 314 sofun
o] S7HE Ao gtk

(= 35] 2324 X o 50

(%) =5 M| 2Eh ozt HX|2HD) (©)
20,000 3,500
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15,000 1 2500
1 2,000
10,000
-4 1,500
5000 | -4 1,000
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Scrubber Holding tank

(optional for zero discharge
no bleed-off)
Process Fresh- Water
Water tank 'mm treatment
ety pil |
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[
—
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wash water wash water
Exhaust
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OtA[O} HRALE RIFZ LSFO 38 &

o

AR oprJo} A 71950l IMO THAIE il LSFO ke $Jgt #hlE ok Stk 55
ofrlo} A AoM= F=r =9 HA| 719 Sinopec/Petrochina/CNOOC/Sinochem, Q1%
I0C(India Oil Corporation), “12]a1 =] SK o]x=Hjo]d Fo] LSFO Aite] 240t}
53] Sinopec & 2020 LSFO 18 ¥ & 318 4= lvkal dei5le™ Petrochina & 7.2
TEL] LSFO & Akt ootk S 4 7 =9 A 719 FAF 2020 @ 33 =t 129
LSFO &w°] 7Fsd Aoz ®elt}, #=z SK o|xHo]de 2020 d 4 E5¢ oF 3.4 1
52 LSFO #+w°] 7Fesby S—0il < dA) 21 715.(4% W$)) ¢ LSFO & AAikskar Qick

LSFO B4t LIS HE AIF
Sinopec 2020 & 189F 2023 14 27 3t 2019.7
Petrochina 2020 4 73 & 2019.7
CNOOC 2020 9 66 2HX|Z 33 BHOIIAM & 2HY 2 B7t5HE A) 2019.8
Sinochem 2020 & 1 8F 2021 'F 20 7K 22 40HkX| St 2019.8
SK Innovation 2020 'H 348 2019.7
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VDU
(Vacuum Distillation
Unit)

cbu
(Crude Distillation Unit)

AR 450% = FY

Residue HydroDesulfurization

RHDS

PG 27%
Fee 2L 43%
(Fluid Catalyic Cracker) g% 14%

: 34|
I_’ DCU
E (Delayed Coking Unit)
' en LPG 3%
Lt
(Hydrocracker) EALZg% t
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B AelAE 1008 AER gefstar §lovt o] AfAkEe] SKolx
Tu =Y Jeke ofEe

Aot} 19y LSFO 71A0] Ak '8}133}5 Gas Oil(F) 7142 LSFO 7H4 8L s A
olt}, wgbA HSFO 42 A4z Qe 5/74+ Al 2 T7RE2 LSFO 352 A9 Zlo]
5 Zlojtt.

[£E 2] 78 MGO/LSFO 714 =&t [£E 41] 0|= MGO/LSFO 7t4 &%

($/bbl) ——Gas Oil(C| &) ——LSFO(1%) ($/bbl) ($/bbl) Gas Oil(E| & ——LSFO(0.5%) ($/bbl)
B ——LSFO-HSFO Spread 44 100 [ —LSFO-HSFO Spread S 20
12 %

80 0 15

60 8 60

6 10
40 4 40

2 5
20 20

0
O L L L L L L L Il ,2 0 L L L L L L L Il O

19.01 '19.02 '19.03 '19.04 '19.05 '19.06 '19.07 '19.08 '19.09 19.01 '19.02 '19.03 '19.04 '19.05 '19.06 '19.07 '19.08 '19.09

A2 DEEH ZMEIME

X2 DEEH ZMEIME

KYOBO Securities 2.



I‘l o gl.oF

10 & THof| o= 7|2, IMO
1-2-4. /485 SHOHE2 Yot S7tst=71
s/47 352 =cle 28 1) I5ES =0|HL 2) =23 =FSIAL
/A vas =ol7] YeiMde Al D) AAENE] TRsES EolAY 2) RS YT
Atk A /74 wirlo] A5 B TMeES wolv §/4H R T ek ol
o}, = HCR/FCCSF 22 13t Aujo] 8 2485 F8l 5/ 788 =ole 4 94
7Vt 202095 $19] 2714 WS B3l oF 1009 bpd 159 5/ &= S7H) ©
Foj7 Flo|t,
75E0| &sotH GHOFE-2 SHEtstLt
Ok An] 7hgEo] S GAWEE HA] A4 TFsAo) Sltke WS AVIE ¢ &
AUtk SHARE 2A AR 9f vp o] WS ERlsR GAAER] e ThsES ARkl
oJant A4 == Alo] ofytk T3t AR ThsES A AsstAY e ﬁf%*li
HAlt), 7k AAshs Q2 AAl 1) AW AlE FAHIEE FARKD) 2) A AlE
A 3) A 7H 4) 5 A 7H Zo] b) UlEt AE 7EY 35 55 Uitk E}
2hx] GApzlo] A ThsEo] Aestal iRl oA 18 AElE 3]s 78
A o o s wor A4 dolg oA o]gfdt 77 h=o] thA EAfsi,

[T 42] 0|= X9 FA|MH| 7t s &2 orxl [T 43] 78 X< FrdY| JtsEn ol

%) SEE o= o) ($/bbl) %) —EU-12 7} E(Fh Y O®) (g/bbl)
100 4 25 95 4 15

95 | /‘/\A ';20 %90 | 412
90\/\/\/\//\\/\/\ v\/w 85 19
85 4 \l 110 80—/\‘ \/6

80 15 75 r 1 3
75 0 70 0
'14.07 '16.07 '"17.07 '18.07 '19.07 '14.07 '15.07 '16.07 '"17.07 '18.07 '19.07

Xt&E: OPEC, W2 3H 2l MAME A= OPEC, w253 2IMAIME

KYOB O Securities



Ii o gl-ol-

=1

10 E 2| &OH=2 7|3, IMO

(8 4] OFA/OF X% FHAH| 71553} Djl

% —OLAlO} S B ofAjof afzl (§/bbl)
87 - 12
84 L TN 1 10

/\' v/\
81 A\ 18
\__\
78 N L6
75 b 14
72 b 12
69 L L L L L L L 0
17.08 711 1802 1805 "18.08 1811 19.02 1905

A nEEH 2|MRIME

oM st st dv] 8 2EE B8 S/ ’%‘*&% sele A 94| 7kssitk FCC

=22
T 3T, HCRE /78 AAtell 530 ledl 4 2~3% ‘%.ﬂv"% el St 5774
o e 24 @ g 9l Zle® 4HA Slrh EW /73 vilo] e 7S veA
SR T/ S SE A Iy S ol e e g ol
LR S5 Fac LR O 4522 0[0fH
TR /78 Ak B0l vk Sy Aol Eote A A ZteiM = o

12 3k npRle 69 v PES (Philadelphia Energy Solutions) AH] #|2j ©]% A4
7153k vk Qlek. PES A8AF 1157k 33%F bpd?! 3t vl=e] Hat 3 vls 50%E 1H
ohd ek St o MR 15—178 bpd YR ¥ 2018 St AA 97}
2,586%F bpd ¢l A& IS o o0& If ¥ FEE 125 A 54 el =

I Atk 1w3F A g AT el Adn] 29 FAF
gt anE 7RI Wk A & 2o oot T/ v EA k- vt

o nZL'

[ 45] TAA A H=(RF X 7IEHRIE 28 HIEIH 718 SHHOI2H A2

Estimated unplanned liquid fuels production outages

3.0
25 non-OPEC
2.0 United States
Canada
15
OPEC
1.0
Saudi Arabia
0.5
Nigeria
0.0 Libya

"17.01 '18.01 '19.01

Source: Short-Term Energy Outlook, August 2019

X2 EANESH 2IMAIMIE]

KYOBO Securities 23



I‘I o gl-ol-

=1

10 E 2| &OH=2 7|3, IMO

[=H 46] MrAZE 2E B o

($/bbl) —7t&2l Crack ——5§ Crack

25

'09.01 '10.01 '11.01 '12.01 '13.01 '14.01 '15.01 '16.01 '17.01 '18.01 '19.01

Xt2: Petronet, WEEH 2|MX|MIE]

BP9 B Azl 2w A7 A{4AF 25 5 Bt 7|5 oF 1505 bpd 7180 o]
T FAFE(E/AM) oF 491 AAFEGIED S 645 A= Pt o8 Fal Azt
ﬁ%xﬂ%J A FQ F7F S 7R S Sleh 283l IMO A 0% 20209%-E 54

FQ Z7HE galo] S o B/ oF 1000, 3EiE 8 2ol wE At
425 18 oF 508 =9 %}01 WdE Zolt), webx A 8 T7REY $A 17
P SARES 1495 AAFEL 1145 ARe] S0 /KE AoR ot o7t
A o] & ?uJ %ﬂlw T& S7he @ AR gloich fARE FEE S7HY
2010—11del= 5/7+ vpxlo] 2ol Ax 10$/bbl A53ich. 3k AdG 87} 1,129
bpd S7HIE 20156 Bk mpRl S 4.5%/bbl A3

EN

[H 47] SEF=(SER) 1 Hatet O Het

('000bpd) .
2,000

V2RE T2 HekYoy)(Eh) —S(P)EFE O H3k(YoY)(?)

1,500
1,000
500

0

-500

-1,000

-1,500 *+ - -25

X2 BP, wESH BIMRIME]

KYOBO Securities 24+



($/bbl)

(000bpd)
1,400
1,000

800
600
400
200
-400

Xj2:BP, WESH BIMX|MES

10 4 2Hof| Zot2 7[=|, IMO

Rzt

:

of
&

;OT

oA Hof 2 F7ke 2% «dEY] wEelth 2020 el w4 $171 ©

| -

=)

Hr 1 3$/bbl 711

=]
=

/7 712 5$/bbl, 2]
=

=1

[¢)

{ 2X|2 LSFO 25 7}

-
(@]

it

°

oAl
LSFO Of

[e]

V&
= O E=E
FEHERF &

—

o] HidE S| 2010 WRTE ¢
<]

3
1-2-5. Of| & X| &2

1

a
A =N

Exxon Mobil, Shell 5 23 Hlo]# WAHHA}

s

E
-

wd

o
=

+BCH) Bl H

ok
ﬁO

oF
\DVO

gl

(

o)

|

93
Ao
-

ol A

H

g
)t obd 74

1% A

o

=22 A

=5 2~
b e

 SHL
g
T1st

a1

Hl 7]

L

A E 3 Qlek 20194 7974 A7HE HAHY

|

#xlt}h. 19 o]
47702 Eelx

o] 7Fed Afrrke
O % Hol} FEof &

kA LSFO-HSFO £

pa
=

KYOB O Securities

WAL LSFOR 787

514 3|97} ofete

[



I‘l o gl.oF

10 & THoj| &ot=2 7|2], IMO

(=2 49] ST/ 250 Soin 2 LY 7Ksd

IMO 2020 VLSFO Patent Wars?!

By Ara Barsamian, President/CEO, Refinery Automation Institute, LLC
Monday.February.18..2019
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Figure 1. Marine fuel sulfur limits

percent by weight
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W 548 AR Rk =W 2He4d Teapot® thii-io] 3ukf vhzl F10% AzE 7|53}
I Q= Ao ARtk FuE F3F Teapotd 60%:= AFsAlel A8t Qlck w3
Teapot & 32! Haiyou 7%F bpd ”HlL A Ao E2HAs T AFARl Adele B
3t =t 78 HE kS AT Teapot AH] F 3 st ARIE S5 5594 B4
An) 9 olg]e AYeES thiska Stk o]3ko] Teapot?] HPe7Ho] F1g o]+ 2017
W o]F Teapot> AfAlE 75 HHE T WA X3l AR U5 o] J&Edljof 817
mjEole}, FuE e S5 9 AN o FEAE7} FolE gl

[ 58] Teapot I 7|A}

: REUTERS

BIG STORY 10 JULY 23, 2018 /7 5:41 FM [ A YEAR AGO

Shandong Haiyou Petrochemical
bankruptcy filing highlights refiner
turmoil

XI2: Bloomberg, mESA 2|AX|ME]
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CHINA CUTS US CRUDE PURCHASES
BUT OTHER ASIAN BUYERS RAMP UP IMPORTS
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Source: General Administration of Customs (China),
Korea National Qil Corp. (South Korea), Ministry of Economic Affairs (Taiwan)
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2-1-1. PX 54 OF& ELEX| ARULCE
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QAL OIF =7t HH 723 E) DATE H| D o 52%22% 5
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Hengli Petrochemical #1 | China 2250 Mar-19 1,600
Hengli Petrochemical #2 | China 2250 May-19 1,130
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Sinopec Hainan No.2 | China 1000 June-19 98 XZ 97| 500
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Kzl Az PTA A2 QE7H| =g A

PTA A8 vpmz] otk PX Z4dol wh PTA 7l 8 35 npxlst 7hsEo] 34 A&
Y] mEolut st ol 12| o7k 2 ZloR AA%gity 2019\ e PX Rt
ofe} PTA AH] A T=t Uiyl &5 o] 7lvke]a 7] miEelth 579 PTA A
Hl= 20199 3 32092/ do] At ZheEglon 202010l ¥ 1,100%H=2] PTA
7F AR 7RsE oAgoltt. o) bl Tk AlRie] AdE e Al 20201 T4

RS oS A Belk

[E 8 5= PTA1920 9 54 &

SlAF OIF =7t | 2H 2@ E) | DATE Clinl 2019 A4tz
Sichuan Chengda China 1,000 May-19 alpS]

Sinopec China 1,200 Oct-19
Dushan Energy(Xinfengming) #1 | China 2,200 Sep-19
Dushan Energy(Xinfengming) #2 | China 2,200 3Q20

Hengli Petrochemcial 2,500 2020 | 4QI90I-OA A7

Jiaxing PC(Fujian Billion) China 2,200 2020 | 4QI90I-OA A7

Zhejiang Yisheng China 5,500 2020 3_3%) _D;"E_}?} ;;Oftjf%%
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China's MEG capacity grwoth

MEG capacity by raw materails:
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2019 SlEk7| CHH2 MEG A 32 715

7y ZejoAE $8F 20199%E 2023974 CAGR +5.6% FEZ AAsk= 4
MEG?] &% CAPAE 7.1% J4atdA 224 MEG + A 3+ 3] 471sk= 7k
Fdolct. webA f1oksl dalrh FAH L vl=e] At MEG 3ol #4407 ofAofz
sithd slgaA 2 Aghy F319 MEG Ala= ARk S71ek &= Qi) o] 7% ojn] vtolxl

MEG m}zlo] 714 0% steet 7FsA % ik,

[E 8 2292 MEG 1920 & 24 AZ(JIZ EL= &0f AH0|E)

SlAF OIF =7t | H2E E) DATE 7|E 2
Xinji Chemical China 60 1H19 Mar-April 2018
Xinjiang Tianye China 100 1H19 Feb-18
Xinhang Energy China 200 1H19 Jun-18
Lotte Chemical us 700 2Q19
Sasol North America us 250 Jun-19
Petronas Chemicals Malaysia 750 Q3-Q4 2019
Shaanxi Yanchang China 100 Q3-Q4 2019
Shaanxi Coal China 300 Q42019
MEGlobal us 750 Q4 2019
Zhejiang Petrochemical China 750 Q42019
7[EF MEG 47t HH| &7 China 1440 Q3-Q4 2019
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T3] ofghs vheER] Fapel] FEsfop o AL C2C 7INke] Aurh F7hdths Aot
A S-0il9] 4 NCColl= 4 AH])7} COTC(Crude Oil to Chemicals) & #|oj#] 23}
HAF FEEDE 58 20 Holrt Bk ofghs AFs|ARl ARl 409 bpd (2,0009H=/1)
A AR5 AdsR=d) o] Aueld 900THE/d] 38t AlF 207 bpde] ARt AR
Aoz Helth, ofgtze] g8t dn|= AAE A 75 B3l =2 P s 7E 5 9l

= Zo% KAl

2HEE| ME FA= AR UE /R

Aol FEIF Bl A FE7E 2R AHAE SF8) Al tigt FAF AlE R 3 gk 1
Ao AEE Al Tk T2 ARY Uz deka gk ek gl MOU Ald W
s HH ARY #@4 AR g ikl 5 sholn tiRAHE AR @AJelM e 1
F71 kel AlE RS =9] 3 bl Qlok T3 Baker Hughes2Fe] Non—Metallic A4 A4k &
A Al AR gheE A UjellA] =953l Sl AoE dERlty & sk We- gkt
An10] 79 AAdn| o} 53 dAR sfele] pdsta AHAE Y] AS AR Ay S
sl A=) 7Ed s wolEe dwrt R,

[TE 80] &4, o= MOU A|Z [=E 81] Baker Hughes, Otz MOU &4

HYOSUNG o

Memorandum of Understanding Signing Ceremony
Collaboration in Carbon Fiber Development

BA|_|(ER ( ) ¥
Uches & p—" ]

Nonmetallic Joint Venture
MOU Signing Ceremony

Saudi Aramco and Hyosung Group
June 2019
Seoul, Korea

July 1, 2019
Dhahran

Xz 12SH MM Az B2SH 2MEIME
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20191 4%7]1%-¥] Enterprise Products Partners(¢]3} EPP) 9] o€l == Ejn]d 100%F
=/d An7E BAkA A e 7hgE oot s At 7hsE A I weE el Alg
A w=o odal £ sle® FEE 7hsdo] Atk 9] NCCE <zt 880-890%t
=9 oS AAksh it Uy e rEdS Fal Askekal oF 10%<1 Ikt 80%HE
Tk FESTE TEbA w5 ogdll o] mE A B2 A4 o5 Z0E Helth
Rt vj=o A FEEE olHell oprofr gt 107 olE =t e olgdll E
A i T Fotal Qlvhe A FEdlok gt T f o€l o] TkeEA &
o ATA T HYOE ofojd 4 Q7] wliZoth ol —gAl nxlo] sletdt il op
2} PE—gAL Rl shetet 4= Qi

It =
PEE SOl +5

ol

7t

20184 sWP71FEE m=e PE % A FRAoR Frhstal Qlrk 20199 AWE7| PE
FE2 YoY 71 50% ol A4t Zloz dejilet o] vl=at HDPESH LLDPE®] tf
3t 25% A wW7IHEA FHoRe] AH $E2 E9AY

o $% E%0] A7 TURIL Stk o] 22 FAE gt ojojd Z o Hol=t| shib]e
T w)=e] PE Al $4o] 7] wjio|t}, ExxonMobil LLDPE 65%HE/dL- o]n] 7Y 25E]
7FsE9om Sasole] FolAefv} LDPE 429HE/d, Lyondellbasell HDPE 50%HE/d,
Formosa 3] o] shb7]ell 37k 74 o folch. F714Q1 ofAlot PE &9 i 84
2 2hgsk Aol
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[(E 10] Oj= PE A 354

3|At X Al 2@E E) Start-Up
Dow Chemical Texas ELITE PE 400 3Q17
Dow Chemical Louisiana LDPE 350 4Q17
Chevron Phillips Chemical Texas HDPE 500, mLLDPE 500 3Q17
BxxonMobil Chemical Texas LLDPE 24 1,300 4Q17
INEOS/Sasol Texas HDPE 470 4Q17
Dow Chemical Louisiana HDPE 125 4Q18

Sasol Louisiana ‘ LDPE 470 HDPE 420 1Q19/3Q19

LyondellBasell Texas ‘ HDPE 500 4Q19 ‘

Formosa Plastics Texas HDPE 400, LDPE 400
BExxonMobil Chemical Texas LLDPE 650

Total/Boreallis/Novia Texas BORSTAR PE 625 2021
Shell Pennsylvenia HDPE 1,050, LLDPE 550 2020 =
PTT Global Chemicals Ohio HDPE 700 2021
NOVIA Chemicals Canada LLDPE 430 2021 H-2022 &
SABIC/ExxonMobil Texas 1,300 1H22
Dow Chemical N/A PE 600 2021-2023
Dow Chemical N/A PE 350 2021-2023

RE: CCFG, AARIE, n2SH 2MAHIE]

[ 85] A= HD/LD/LLD &8 +5% 50

= — 0|2 HD Y £
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f 0/= LD/LLD €Y =52
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9101 Sasol?] HatsteleiA| o] 3k EO-EG 309HE/d An|y oln] A4 7H5H
2 4HF) Sasold] WA theAEY ZRERE 2019 2€9H WAME 7FEsE L
) of&ld On—Spec AT AEe Ao® BEFHQTh ECCRU} TheAEYRS WA 7Hsst
T 7397 ged FuAvZS ECC 7FsRtt WA 9 it oddlS Feed® MEG
WE 7152 A on Sasol?] MEG ZHER ECCHUF WA 7152 A2t} o) ot

MLoox >
o o o% X

o,

flo mix

Al 7HS v oR FEe] Fole 5 V] wEolth AR v=e] Ayt MEG &
o] ool W A9 oln] T Ho] e oo} MEG Ao] 37149l T ek
QQlo] & Zlow st £ T 7kA 7N MEG EHES] ARl 2w 220
ofEES AL vke AR B QAT @714 B MEG 353 A= 28
BRIt} Gzt Algol tigh B)l oA AAlSH.
[# 11] O]= MEG & 54
CIN; XY MEG &H| 2 7tE AE
Lotte Chemical Corp Louisiana 70 BHE/E May-2019
Sasol Louisiana 250hE/H Jun-2019
MEGlobal Texas 75 BhE/H 4Q19

X2 CCFG, MR, WE2SH ZIMAIME]
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ojtt. PE-A}F npxl 6 dell HAA|ol 2%t 5 PJFL 538 8A8k glont 37t & vt
53 A WAl 4= Qi) Petrochina/Sinopec®] A1 5% ik tha =& R0z <
25109 (1005 & 48] Al9F An] ZF 2909HE A= w51 ofrjole]l HFw|o] Qltt. w]
T 7O BASR Fo7t HAIg ggelA] FAlol du 3 FRE FoAlE Aol
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1 =2 PP = PEOI| HIE| &2 99 /Al

PP—ypAL BHIE 500-600$/E theleld 051 glck ol 2018y thul 2A] stere
PE-¥P} nbloh thas theth PP—gA} while] PE-skle] vla)] HEo] Aasgid 2
1) 2= 44 F40] BCC 7] €2 Aol AZHJR 4, 2) 17-18 ) PDH
Z40] 79 A58 TP 24o] QgF A 5 wEold,
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=2 PP S2 otet7|0f BOF

2019 sPE7|1HE S=¢] PP 540 t% sofdth 2018 =23 PP CAPAE 9F 8,100
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AREE7] wizolt). ICIS & ¥4 7|elxls wias At dish Rzl 718 e 3 S
PP 78 A& 2~3% WAZ F4sp7]e gttt whok 7] Fxlo] A4t wof A7) 1zt A 1
#Q PP R} 27} B8 A9 PP 7FsE-2 shetshal vkl A dobd 7hsdo] 9)
=3

KYOB O Securities



/st

10 & THoj| &ot=2 7|2], IMO

[H 12] 3= PP 34 A&

IS PP AH| f 2 7tE AlE:
Jiutai Energy 35 0hE/H May-2019
Zhong'an Union 350hE/H H2-2019
Qinghai Damei 408HE/d H2-2019
Zhejiang Petrochemcial % BHE/H 2019-2020
Baofeng Energy Project 2 30 BHE/E H2-2019
Hengli Petrochemical 45 0HE/E May-2019
Grand Resource 60 BHE/H H2-2019
Total 335 BHE/E
Atz: CCFG, AlAtR, m2SH 2IMEMIE]
(=% 93] 224 PP 1, 3& 3= 70|
w0t /) — 2o zE

(
6

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

Az w2 SE 2MRRIE

$130| PDHE 27t ZHES RAIZ 4 UL

SEA=REAE 223 74 Afoli= Axe] wla| FdiE wf Qlok div|ar A JFOE F
o] FHAYEFA Te FUS Belu vk Teg F90S Adsha SEAke] gk =
2lujdo] 77 wiEolch whd g T3k S wlsrellA] 4l8kar Qlk o] 2 <lg]
§1¢] PDH= 55 PDHETH 97} BA o] = Asfo|tk. T-dd] o]dt 714 alol= 5%
ARE TRlEh w7bEe] wHoR FEAS WAshs 5 Ul T2 ¥ SF0] Au|E A
Zo|E 7FsAo] =t} 20199 A= Zeak g Wk 3 dAtha sdsio)
L2 714 Aoz} ke 3% $h=r PDHY) 429040 ol Floju}
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4. EXto|74 B Valuation

7 Overweight, 2}2t Neutral KA
el oigh vlgE, ARstetel gk S 2ds AAtE IMO & A AP Hd
TR AT AF T8 SAE AJE Aok BdYE A 8 SR 544
PERlE- 5$/bbl, 3T WIS 3$/bbl o) FEA 0 R AE Holrh vbd ¥ s e
A gtk T WTI 34 3 & 5 Ak 44af 2857 Yobd 7heEs
F&e7] oY) wiitolth. F7H OE ofABE(AP) 7H FHehe ol dshn o]& QIgh ofAF
AAS b B2 EE oty wbd Eske] A
To/okta/m=e ¥w it A
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[H15] 3=E FXIolA U Valuation 22

SK 0| L. tj[0] 44 S-0Oil LG 3}5t ZOAOZ
Top Picks o
e o BUY BUY BUY Trading Buy
2R3} 240,000 130,000 400,000 280,000
SFE7H9/11) o
Upside 42.4% 30.4% 23.5% 15.0%
M7HEY
o= H 2017 712 (279) 331 512
2018 5.8% -2.0% 2.7% 42%
2019F -15.8% A s 33.3%
2020F -29.1% A -53.5% s
oo 2017 712 (279) 331 512
2018 5.8% -2.0% 2.7% 42%
2019F -15.8% =kl s 33.3%
2020F -29.1% A -53.5% s
X|Hjz=0]9] 2017 712 (279) 331 512
2018 5.8% -2.0% 2.7% 42%
2019F -15.8% =kl s 33.3%
2020F -29.1% A -53.5% s
PER 2017 712 (279) 331 512
2018 5.8% -2.0% 2.7% 42%
2019F -15.8% A s 33.3%
2020F -29.1% A -53.5% s
PBR 2017 712 (279) 331 512
2018 5.8% -2.0% 2.7% 42%
2019F -15.8% A s 33.3%
2020F -29.1% A -53.5% s
EV/EBITDA 2017 712 (279) 331 512
2018 5.8% -2.0% 2.7% 42%
2019F -15.8% =kl s 33.3%
2020F -29.1% A -53.5% s
ROE 2017 712 (279) 331 512
2018 5.8% -2.0% 2.7% 42%
2019F -15.8% =kl s 33.3%
2020F -29.1% A -53.5% s

Az n2EH 2lAARIE

KYOB O Securities



R/t

10 & THoj| &ot=2 7|2], IMO

4-1. 22Y S &3F Peer Valuation

(E16] 7 YT BRojold

SK O|= S-Oil PetroChina  Sinopec  IDEMITSU RELIANCE  VALERO  FORMOSA
Ticker 096770 KS 010950 KS 601857 CH 386 HK 5019 JT RIL IN VLO US 1301 TT
CRNCY KRW KRW CNY HKD JPY INR usD TWD
PX_LAST 168,500.0 99,700.0 6.3 5.0 3,180.0 1,225.6 85.5 96.1
AZHE Y (24THS) 13,218 9,522 155,049 86,425 8,880 109,444 35,444 19,794
0 = o 2017 40,847 18,486 298,647 314,796 33,673 60,755 88,407 6,796
2018 49,560 23,151 323,418 427,493 39,916 81,138 111,407 7,646
2019F 44,189 20,642 340,479 414,584 58,955 85,391 104,128 7,045
2020F 45,132 21,578 352,267 426,409 57,624 94,161 112,599 7,333
ggoly 2017 2,851 1,215 14,162 13,633 1,817 7,385 3,563 721
2018 1,925 581 25,822 13,627 1,617 9,023 4,607 841
2019F 1,477 649 17,912 13,350 1,567 10,007 3,239 766
2020F 2,044 1,316 18,161 13,512 1,945 12,662 5,331 848
EBITDA 2017 3,647 1,475 45,909 30,716 2,439 9,976 5,549 999
2018 2,779 903 55,559 30,264 2,183 12,018 6,676 1,088
2019F 2,394 1,144 48,718 28,452 2,766 13,126 5,400 992
2020F 3,042 1,830 49,700 29,353 3,114 15,942 7,736 1,082
X|tfz=0] < 2017 1,125 2,486 52,231 3,376 7,580 24,087 3,022 -1,858
2018 1,492 229 13,665 10,208 823 5,409 3,157 1,660
2019F 932 397 7,946 8,714 1,104 6,462 2,126 1,430
1,448 965 8,546 9,021 1,369 7,840 3,759 1,561
PER 2017 9.0 109 37.8 1.3 48 14.5 18.5 12.7
2018 9.9 44.1 14.8 9.6 9.2 204 10.2 13.0
2019F 13.9 25.8 19.7 8.7 7.7 16.1 16.8 13.9
2020F 8.9 10.0 18.0 8.4 6.4 13.3 8.9 12.5
PBR 2017 1.0 1.9 0.7 0.8 1.0 1.8 1.8 1.8
2018 0.9 17 0.6 0.8 0.9 2.1 14 1.8
2019F 0.8 17 0.9 07 0.7 1.8 17 16
2020F 0.8 15 0.9 0.7 0.7 16 16 16
EV/EBITDA 2017 5.1 10.0 5.8 3.7 6.4 10.5 7.7 19.3
2018 6.1 16.6 2.9 26 6.6 122 5.6 17.9
2019F 7.3 12.3 4.1 3.1 6.4 109 79 19.5
2020F 5.9 75 40 2.9 5.6 9.0 54 17.7
ROE 2017 11.8 18.2 1.9 7.1 223 129 19.4 15.0
2018 9.0 3.8 44 8.5 9.5 11.6 14.3 14.1
2019F 6.0 6.8 48 8.3 9.9 114 9.1 123
2020F 8.8 154 5.2 84 10.5 12.3 18.2 13.0

A= n2EH 2MANIE, SH2 22l 7|1F
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4-2. =229 35t A= Peer Valuation
[H17] afst 4ZE WROO
LG 2tst 2HZA st Sinopec  IDEMITSU RELIANCE ~ VALERO  FORMOSA
Ticker 003550 KS 011170 KS 386 HK 4063 JP 1301 TT RIL IN EMN US BAS GR
equity equity equity equity equity equity equity equity
CRNCY KRW KRW HKD JPY TWD INR usD EUR
PX_LAST 70,300.0 243,500.0 5.0 11,765.0 96.1 1,225.6 755 65.5
AlZtE o (B4 TH$) 10,291 7,080 86,425 46,530 19,794 109,444 10,339 66,634
& 2017 9,082 14,046 314,796 13,010 6,796 60,755 9,549 69,165
2018 9,705 15,042 427,493 14,379 7,646 81,138 10,151 74,027
2019F 6,120 13,262 414,584 15,064 7,045 85,391 9,530 68,863
2020F 6,647 14,079 426,409 15,706 7,333 94,161 9,845 71,271
aolY 2017 539 2,592 13,633 3,040 721 7,385 1,647 8,238
2018 631 1,789 13,627 3,642 841 9,023 1,633 6,934
2019F 1,469 1,110 13,350 3,876 766 10,007 1,493 5,307
2020F 1,726 1,298 13,512 4,126 848 12,662 1,590 6,515
EBITDA 2017 748 3,203 30,716 4,051 999 9,976 2,234 12,997
2018 769 2,410 30,264 4,882 1,088 12,018 2,237 11,364
2019F 1,617 1,735 28,452 5,387 992 13,126 2,118 9,111
2020F 1,902 1,961 29,353 5,783 1,082 15,942 2,220 10,408
X|Hjz=0] 2017 -377 -637 3,376 -9,754 -1,858 24,087 6,345 13,807
2018 1,666 1,400 10,208 2,829 1,660 5,409 1,173 4,845
2019F 1,377 927 8,714 2,971 1,430 6,462 1,070 4,533
2020F 1,505 1,090 9,021 3,139 1,561 7,840 1,154 4,494
PER 2017 6.7 5.6 113 17.6 127 14.5 13.0 15.7
2018 6.6 6.0 9.6 12.8 13.0 204 8.9 14.1
2019F 74 7.5 8.7 15.5 13.9 16.1 9.8 16.7
2020F 6.8 6.4 8.4 14.6 125 13.3 8.8 14.4
PBR 2017 1.0 1.1 0.8 2.0 18 1.8 2.5 2.5
2018 0.7 0.7 0.8 16 18 2.1 18 16
2019F 0.6 0.6 0.7 18 16 18 17 15
2020F 0.6 0.6 0.7 17 16 1.6 16 15
EV/EBITDA 2017 19.1 35 37 8.5 193 10.5 8.8 8.9
2018 14.2 36 2.6 53 17.9 12.2 7.2 74
2019F 6.0 43 3.1 6.8 19.5 10.9 76 9.5
2020F 48 38 2.9 6.2 17.7 9.0 7.0 8.2
ROE 2017 15.8 215 7.1 11.9 15.0 129 27.9 185
2018 10.8 13.0 85 12.8 14.1 116 19.3 13.7
2019F 8.7 8.4 83 12.2 123 11.4 17.4 114
2020F 9.0 9.4 8.4 11.8 13.0 123 17.8 10.1

Az W2SH eMAIME], SH2 28 7=
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Company Analysis WEEH
2|AHE TP(&) oA H50H(%)
SK O =H|0] 4 (096770KS) 240,000 Buy 2%
S-Oil (010950KS) 130,000 Buy 30%
LG ¥t (051910KS) 400,000 Buy 24%
ZHAOIZ (011170KS) 280,000 Trading Buy 15%

SG (255220.KQ) Not Rated
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Company Analysis il

SKOI _I'|: H1I OI +_:| 096770 Sep 16, 2019

IMO %% VRDS 4H| 20204 48 4+ 7t o

Buy A SKolx=wlo]Ae] Al VRDS 4% bpd AR]= 20201 585-E] 7152 o AolH

TP 240,000 & HAor ARIE Azt 71 2,0009 o)de 59 23k 7IdE 5 9tk 9
¥ % 4 LSFO-HSFO A2y =+ 10$/bbl, "= A== 16~20$/bbl

Company Data Folth 2,0009 59 7Hg 9] ii’v‘ﬂ‘:ﬂ 20$/bbl W 2]l F5 hket uj ofw]

ser WSO8 o)y shart 7P Aolt) o4 LSFO ARt BAskEA 29k HSFO

525 ADIHEEF) 225500 ¢ ARgo)] 7hFse AL 18 ) A9 Azt o= o piAol) ot

5% FMINEES) 152000 & =

KOSPI (09/11) 204920p LSFO "k A8 Avl= 224 A 5 SKoliHlo]Ho] sttt VRDS &

KOSDAQ (09/11) 63037p A Qlgh 2=¢] e =egy

teEa 4686 A =% 9t 3_-\/]"* —1 1é T 01] O}lﬂ'

INpE 157284 A

bt 20BF  4%7] MO Bt SrhetE OfF. FHOH 300l oY 3 HY
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YoY(%) | -283%  41672%  -22.4% HA MM -476% < -481% sH -52.5% 17.7%  126.1%

SHErALA 285 238 346 250 320 185 169 159 1,118 833 660
OPM(%) | 11.7% 9.4% 12.0% 8.8% 12.8% 7.6% 73% 6.8% 10.5% 8.7% 6.9%
QoQ(%) 84%  -165%  454%  -27.8% | 284%  -42.4% -8.2% -6.0%

YoV(%) | -374%  -28.8% 6.0% -5.1% 12.5%  -224% = -51.0% -36.2% -189% = -254%  -20.8%

|/ 129 126 132 74 47 78 60 65 461 251 326
OPM(%) | 16.5% 15.4% 16.0% 8.8% 6.2% 9.2% 7.7% 8.3% 14.1% 7.9% 10.1%
QoQ(%) | -11.7% -1.9% 47%  -43.9% | -364%  660% = -22.7% 8.3%

YoY(%) | 35.5% 49% -84%  -492% | -634%  -380% @ -542% -11.5% -88% = -455% 29.6%

MR 45 59 72 80 55 51 47 47 256 200 197
OPM(%) | 285%  321%  372%  364% | 315% 311%  311%  31.1% 33.9% 31.2% 31.1%
QoQ(%) | -125%  324%  21.1% 113% | -30.7% -7.9% -83% 0.0%

YoV(%) | -218%  685%  606%  56.1% | 23.7% -140% = -349% -41.5% 358%  -21.8% -1.7%

7|E} (72) (105) (122) (128) (85) (96) (105) (114) (427) (400) (462)
QoQ(%) AR ESPN HK| HX| HX| HK| K| HE|

YoV(%) AR ESPN HK| HX| HX| HK| K| HE| HE| 5PN

g71&019 543 579 454 65 224 271 435 546 1,642 1,476 2,103
0/9/E (%) 45% 43% 3.0% 0.5% 6.0% 6.7% | 10.9% 13.5% 3.0% 1.6% 2.3%
QoQ(%) 9.4% 6.6% -215%  -85.6% | 2424%  21.0% = 605%  25.5% -281%  -50.2% 40.8%

YoV(%) | -15.3% 123% -280% -86.8% | -588%  -53.2% -43%  7347% 1043.0% = -17.5%  -37.4%

X|ti=0] 2] 527 555 435 62 217 260 372 577 1,579 1,426 2,032

X2 D2 EMAME
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[£H 27] SK O|cH|0}M 12M fwd PER BAND Chart [ 28] SK O['cH{|0]A 12M fwd PBR BAND Chart
(3%2’:000 300, oo(o% g
16.0x ,
250,000 l 14.0x 250,000 b
200,000 120x 200,000 o
| 1006 0.7x
150,000 - 8.0x 150,000 1
100,000 100,000 0
50,000 50,000 | 0.3
I i R 0 : : :
10 11 12 13 14 15 16 17 18 19 20 0 11 12 13 14 16 17 19 20
XIE: SKO|i=HO1, TS 2ARIME] RIE: SKOIHIOKY, DEEH 2MAIES
[H 5] SK O['cH{o|M SEFI} M
2016 2017 2018 2019F 2020F
PER (HH) High 9.1 11.5 17.2 15.7
Low 6.4 6.4 10.6 10.0
Average 73 8.7 13.7 13.0
PBR (Hf) High 0.9 1.0 1.0 0.9
Low 0.6 0.7 0.8 0.7
Average 0.7 0.8 0.9 0.8
EPS (&) 18,369 22,890 18,247 11,459 17,548
%,YoY 98.4% 24.6% -20.3% -37.2% 53.1%
BPS (&) 196,422 207,198 219,109 225,226 235,974
%, YoY 7.4% 5.5% 57% 2.8% 4.8%
2018-2019 A H# PER (HH) 13.4
2020E EPS (¥) 17.548
EF7L () 240,000 &s9= +42.4%)
£749/11) 168.500
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10 & THof| o= 7|2, IMO

[SKO| .- H|0] 4 096770]

EEEA MM £Hol: Ao M ZAEf = Tl MR
12 ZAKAdR) 2017A  2018A  2019F  2020F  2021F 12 ZAKAllR) 2017A  2018A 2019F 2020F 2021F
BN 46,163 54511 49812 51,107 55567  FEARM 16,220 16,752 20257 23,1123 28,931
&} 40825 50529 46,385 46,747 50,882 HFUHIARR 2,004 1,856 5,439 7,001 10,620
jZ50(2| 5,338 3,982 3,427 4,360 4,685 &R 2 7 ERYR 5,467 5,333 5,255 5,776 6,701
0jZEZ0(2UE (%) 116 73 6.9 85 8.4 T DRRA 5,980 6,180 5,647 5,794 6,299
ol |2k || 2,116 1,864 1,703 1,742 1,885 7|EfF SRR 2,769 3,384 3,916 4,552 5,311
Fedolo] 3,222 2,118 1,724 2,619 2,800  HIFSXRE 18,030 19,333 18658 18,392 18,196
HHOIAUE (%) 7.0 39 35 5.1 5.0 FERIA 13596 13,798 13032 12,338 11,709
EBITDA 4,122 3,057 2,576 3,395 3,507 AT |HERZ 2,431 2,882 3,395 3,908 4422
EBITDA Margin (%) 8.9 56 52 6.6 6.3 7|EFZ 8RR 389 543 209 209 209
Fede|iol 2 285 347 341 287 7|EM|FERK 1,613 2,110 2,021 1,937 1,856
A7 |E e 31 155 245 245 245  AREA 34250 36,085 38915 41516 47,127
=854 1,882 3,181 3,134 3,163 3230  FEEA 9,955 8,941 8,528 7,214 8,818
8t 2,051 2949 2943 2978  -3,098 o= 2 T |ERY R 7,731 7,115 6,714 6,824 7,205
7|t 141 -103 -89 -89 -89 A 243 154 64 26 -116
HOIMH | BRI 20] 3,224 2,402 2,071 2,959 3,087 FEMAYE 1,272 1,222 1,321 0 1,321
#oIMH| R 1,076 705 608 869 907 7|EFRS A 709 451 429 416 408
HEA G 2,147 1,697 1,463 2,090 2,181  H|RSEA 4,986 7817 10318 12819 15320
B0l 2 13 13 13 13 A2 830 1177 1477 1477 1,477
7|02 2,145 1,710 1,476 2,103 2,194 ARRY 3,233 5,471 7,970 10469 12,968
(0[5 (%) 46 3.1 3.0 4.1 3.9 7|EH |2 923 1,169 1,171 1,173 1,175
H|X[ujx|20(2 4 59 51 72 75 ExEA 14,941 16,757 18,846 20,033 24,138
X|Hix|2=0(2) 2,104 1,651 1,426 2,032 2,119 XHixE 18,086 18,124 18819 20,145 21558
X|HH=0IAE (%) 46 3.0 2.9 40 38 N 469 469 469 469 469
W Trls2 8RR} 25 0 0 0 0 xH2Qoiz 5,766 5,766 5,766 5,766 5,766
7|EfzZo|9| 292 110 110 110 110 oleieloiz 12,042 12,930 13648 14,973 16,386
Zzo|ol 1,878 1,820 1,586 2,214 2,304 7|ERIEHE -136 1,137 1,137 -1,137 1,137
H|X[Ef X2 E 202 31 62 54 75 78 H[X[HIX[2 1,224 1,204 1,250 1,338 1,432
X|Hix| 2= Z0[ 1,847 1,758 1,532 2,138 2225 A= 19,309 19,328 20,069 21,483 22989
F K-IFRS SIA7|E WE22 7|29 7|EIEY4/HIE S5 HelE =] 5,579 8,024 10533 11,620 15,350
HZSEH ohel Mo T2 EXX® chol: 8, 8Y, %
12 ZAHAd) 2017A  2018A 2019F 2020F  2021F 12 ZM(AIdE) 2017A 2018A 2019F 2020F 2021F
IoeE sigsE 2,180 1,728 2,835 2,728 2402  EPS 22,643 17,752 15,308 21,862 22,804
&7}z0(2 2,145 1,710 1,476 2,103 2,194  PER 9.0 10.1 1.0 7.7 74
2= Izt 1,992 2,013 1,879 2,071 2,093  BPS 192,989 193402 200,815 214,961 230,038
27 k| 791 846 766 694 629  PBR 1.1 0.9 08 08 0.7
Q|akrol -75 -26 127 127 127  EBITDAPS 43,983 32,615 27,493 36,228 37,427
X2y kaol 171 -150 -245 -245 245  EV/EBITDA 5.2 7.0 73 5.2 49
7|t 1,447 1,344 1,231 1,494 1582  SPS 499242 589526 538711 552717 600,943
RApRfel 24 1,214 1,154 265 -394 741 PSR 0.4 03 03 03 0.3
7|ERIZsE 743 -841 -785 1,052 11143 CFPS 9,533 17 24,918 23823 20,743
EXEE gsE -1,066 2477 1,523 1626 1,748  DPS 8,000 8,000 8,000 8,000 8,000
SR -133 314 -268 -268 -268
RERR 938 -1.279 0 0 0 MFHE £Hel: 8, o, %
7|t 6 -883 -1,255 4357 1479 12 EMAI) 2017A 2018A 2019F 2020F 2021F
HReE sigss 1,671 586 1,802 383 302 MM
oo |xdF 223 -90 -90 90 90 &Y 5718 16.8 18.1 -86 26 8.7
AR -1,134 2,499 2,499 2,499 2,499 gdold] Bukg -0.2 -34.3 -18.6 51.9 6.9
Wl 0 0 0 0 0 =0/ B7ts 24.6 -20.3 137 425 43
AjEo| 7K ztn) 0 0 0 0 0 Uy
[Ee 757 822 708 -706 -706 ROIC 12.0 7.7 6.1 96 10.3
7|t -3 -1,001 101 -1,320 1,323 ROA 6.3 4.7 38 5.1 48
sige 52 640 -148 3,583 1,562 3,618 ROE 12.0 9.1 7.7 104 10.2
7% 33 2,644 2,004 1,856 5,439 7,001 okyA
= 2,004 1,856 5,439 7,001 10,620 e Ll 774 86.7 93.9 93.3 105.0
NOPLAT 2,146 1,496 1,218 1,850 1,978 TARIZHIE 16.3 22.2 27.1 28.0 326
FCF 893 2 2,335 2,233 1,944 O|RP AN 15.6 8.2 5.1 7.0 56

AH=: SKolHjo|M, mESH 2lMx|ME
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Buy
TP 130,000 &
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Company Data

H7H09/11T)
HBATHR)
525 A IHEEF)
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KOSPI (09/11)
KOSDAQ (09/11)
=)

A7t54
HATAEST
PAFAPRUF
B 7260 2)
BrHeth=e0 2
=R 2(E=EF

XOXRX
FRIFT

)
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Price & Relative Performance

(%) KOSPI4 T 4=

o
10 L ——S-0ilF7H (25
0

& &=

9.01.04 19.04.04

FheAdE%)  17HY
Hoij:ot 125
HOF7L 64

dR/eke 478+

3771-9351, jh.kim@iprovest.com

IMO &1& O 8iE RUC/ODC

S—0il9] 23t RUC/ODC 7Fs&& 78 o]% ePyshedA 4:27]15%E IMO a3
o 35 EAZ R +Y Zog dui). Fa g RUCY FCC AnjolA 3
- AFE G EZY0)E, MTBE 23D 55% A% AAkth dx w2934
Fukf-el HSFOQ| AXg = 15$/bbl 744 3Egon 457] o]%

HSFO whxlo] 37140z sujechd 1$/bbl & oF 1809 &= o]jo] &

t}. olu] 8, w]srolM LSFO-HSFO vl 10~20$/bbl7HA] Ehehe Abato]
A F7H4Ql v s ot

=7 IMO 21t= SCHetE o F. EAM O 54/bbl Ol 26 EY

4R7)15E IMO &3h= Zui3ke o= ghalgit), =2 o8] oF 100%F bpd
%38t LSFO ¥ 20199 2524 5/724+ 23,6005 bpd 71 ¢F 3% 7l
A FIE 7HAE Aol o]& Qg 5/ v oF 5$/bbl o)de] A A
olt}, ek F2H AFAES 1wd Au|Y 8 2L 53 §/4

21 I TS 9 4271FEHE AAe vk AL ddEn ek
T AR WTIel #AE Foetas A =9 4] a7 Hobd &
Ae] e TMsEE BTl TheES Wl Bolle RE AoE it
T RS A % AoE it

ZHEZFI} 260000922 HHZ|X| 7HA|
S—0ilell el F2ke1A BUY, %%571 130,0009-8 AX gk PBRAIS 24

stglom 2020 oA+ BPSell 189d-19d Hit PBRS 2.01E A-&319ich
IMO &3] ojgk 738t gx1S vfg oz 20206 BPSE #AETH YoY +11%

/d7ksk 65,0002 s PBR 24 9] A48t Valuation 0% gt}

Forecast earnings & Valuation

12 Z4HAAY) 2017.12 2018.12 2019.12E 2020.12E 2021.12E
=M 20,891 25,463 24,206 25,952 28,483
YoY(%) 280 219 -49 72 98
a0 AY) 1,373 639 684 1,710 1,777
OP OHEl(%) 66 25 28 66 62
=0[(MAHY) 1,246 258 313 1,160 1,260
EPS(E) 10,870 2,266 2,753 10,278 11,167
YoY(%) 36 792 215 2733 86
PER(HH) 108 431 362 97 89
PCR(tH) 7.1 104 9.1 50 49
PBR(tH) 20 18 17 15 13
EV/EBITDA(HH) 97 17.1 162 76 70
ROE(%) 188 39 48 16.1 15.1
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1. FAZQIE

RUC/ODC 84 7=

4.8 29& FAkel vH= RUC/ODC Z2AEE g4 6 € 23241 7t} 2018 1 4 €
d

71418 ¢, 2018

1149 A 7k ol%- 20199 9 ¢ thxAE-S] PO+ 100%, PP =

90%7H 7FsEo] o] A TheHL Qltk B ZRAES] FOAL A kG A5

55%, PP RUC &] FCC AnlellA] 3 #15% G EZ o) E, MTBE 23D 55% Y%

AarEnt Az FEY kg9l HSFO 9 AZ# 5 15$/bbl 7H4] 383 on 457 o]%

SJ§—HSFO wizlo] 37t o2 shjjelchd 1$/bbl & oF 180 o A% o]ojo] ShjHct.

oju] §¢, n|=FoA LSFO—HSFO w}a-& 10~20$/bbl 7H4] el Abslo|t), F=7}4 el uhxl

S ofPdsic) ol S-0il 9 RUC/ODC + AAAQ vzl o] sl 5/787 At
A

Hlgo] §lom ODC HeAEd F

g% 2971 FA Ao7 AAEE PP AH] 40 THE/d

=

Frolth Axs rlE frAlekal Sl PP/PO AE7HA 7o) 7167F Ad A9 shib7] g

AL FA g Zlow ddkd

[=#1] S-0il RUC/ODC A

=9 2% FRHE
THARR , #WRHDS  HSFCC ooc o ZEZ2EH (4057 tpa)
(63 * bpd) (76 H bpd) (705 M tpa) -+ ZETHU FALO| = (300 H tpa)

XHE: S-0il, WESH 2IMRIAMIE

3|2 (21 H bpd)
U2 0| E (14 H bpd)
MTBE (370  tpa)

[=E 2] RUC/ODC & H|5

[=H 3] PP ORY, 7k&2! OF

RUC/ODC Of & H|E

PO, 17.9%

PP, 22.1%

A2 WEEH 2MEIME
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CDU 669 bpd(ZAEIMO|E Zehot 1 =5} AH|
S-0il 9 CDU + 66.9 %+ bpd & SK olHlo]4, GS
VEIARE T4 £EESSHHCR) 7.5 1 bpd 9 AEEEEH (RFCC) 7.3 W bpd,
18] a1 43 HS-FCC 7.6 ¥ bpd 5 & 22.4 7 bpd 507 TAE0] 1532 33.5%

of geltt, vwdl AHE AT & HEFHQL AF A v IEF 15%, FAF 20%,
5744 50%, 71EHLSFO, HSFO, LPG) 12%% -9t}

Zrej 2o o] =l 3 9] TrEolth

[E 1] 2L QAL 72 H|DEH 7Y [E2] S—Oil YAAH| U 1 =5pAdH|
22 CDUE bpd)
e CDU b DESHA bpd) | DESIS%
= (& bpd) (% bpd) (%) - 580
SKI 1115(1215) 199 24
CFU 89
GS 800 274 35 -
HCRILESH 75
S-Qil 580(669) 204 39 -
RFCC(LESH 73
HOB 431(561) 165 38 ~
HS-FCC(L =3 76
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10 & BHOf| ZHOF2 7(2|, IMO
Al XX
3. =21 T O
[# 3] S—0il 4% FF
1Q18 2Q18 3Q18 4Q18 1Q19 2Q19 3Q19F 4Q19F 2018 2019F 2020F
o & 5411 6,003 7,188 6,861 5,426 6,257 6,255 6,267 25,463 24,206 25,952
QoQ(%) -6.9% 10.9% 19.7% -45% | -20.9% 15.3% 0.0% 0.2%

YoY(%) 41% 28.7% 37.9% 18.0% 0.3% 42%  -13.0% -8.7% 21.9% -4.9% 7.2%
M 4,341 4754 5,728 5,303 4,074 5,002 5,033 5,048 20,127 19,158 20,909
Motk 690 829 1,050 1,132 987 911 875 874 3,701 3,647 3,610
275 380 420 409 427 365 344 347 344 1,635 1,401 1,434
Aol 256 403 316 (292) 270 91) 185 320 681 684 1,710

OPM(%) 47% 6.7% 4.4% -4.3% 5.0% -1.4% 3.0% 51% 2.7% 2.8% 6.6%
QoQ(%) | -30.8% 576%  -21.6% HH = HH =l 73.4%

YoV(%) | -234%  2432%  -42.9% HH 5.8% HME  -415% =3 -50.4% 04%  149.9%

e 90 305 170 (502) 91 (136) 84 213 64 251 1,212
OPM(%) 2.1% 6.4% 3.0% -9.5% 2.2% -2.7% 1.7% 42% 0.3% 1.3% 5.8%
QoQ(%) | -66.0% 237.6%  -442% ESFS| = A ™ 1546%
YoV(%) | -17.6% M -493% HA 0.4% MM | -51.0% sH -89.7% = 289.6%  382.9%
MeslEt 81 17 102 158 151 4 61 61 358 278 278
OPM(%) | 11.7% 2.0% 9.7% 14.0% 15.3% 0.5% 7.0% 7.0% 9.7% 7.6% 77%
1355.9
QoQ(%) | 2541%  -796%  518.8% 55.1% -45%  -97.2% 0.5%
%

YoV(%) | -420%  -77.3% 128%  592.5% 86.8% -745% @ -401% -61.2% 9.9% -22.3% -0.1%

eglq 84 81 43 51 28 41 40 46 259 156 221
OPM(%) | 22.2% 19.3% 10.6% 11.9% 7.8% 12.0% 11.5% 13.3% 15.8% 11.1% 15.4%
QoQ(%) 47% -38%  -46.6% 177% | -444%  463% -3.6% 15.0%

YoY(%) -01%  -375% -658% -367% | -663%  -48.8% -7.6% -9.7% -384% -40.0% 42.0%

2= 0lY 189 163 230 -324 114 -147 150 197 258 313 1,160
0/9/5(%) | 10.0% 9.6% 6.3% 1.0% 4.1% 43% -0.7% -3.4% 6.4% 1.0% -5.7%
QoQ(%) 9.4% 66% -215%  -856% | 242.0% 21.2% A HX| -28.1% -85.4% A

Yov(%) | -153% 123% -280% -86.8% | -588%  -53.1% =7 HH 1043.0% -75.7% HH

X|djz=0] 2} 189 163 230 -324 114 -147 150 197 258 313 1,160

X2 DEEH SMAME
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4. EXto|74 8! Valuation

S—=0ilel thall FAkeld BUY, %571 130,0009S A|A)Ec) PBR

WS Hgaigon,

2020 <A BPSell 181-19 #H4 PBRQ! 2.081= ALal3ict IMO &) thst 73t
Al vk o 7 20201 BPSE AR YoY +11% A48 65000902 A%t PBR
vl Al AA3E Valuation O = Ihksic),

[=# 13] S—0il 12M fwd PER BAND Chart

[ 14] S—0il 12M fwd PBR BAND Chart

@

)
00,000

(&)

2 200,000 1
2.8x
150,000 16.0x 150,000 2.4x
14.0x 2.0x
100,000 1 11;'3: 100,000 1 1.6x
8.0x 1.2x
50,000 50,000
0 11 12 13 14 15 16 17 18 19 20 10 11 12 13 14 15 16 17 18 19 20
XI&: S-Oi, MEEH 2IMAIME] A2 S-0i, WESH 2IAMIES
[TH 4] S-0il SRFII ME
2016 2017 2018 2019F 2020F
PER (HH) High 94 535 54.6 30.0
Low 6.6 79 30.1 12.5
Average 7.8 20.9 431 18.7
PBR (Hf) High 1.8 2.3 2.4 1.9
Low 1.2 1.4 1.7 1.3
Average 14 1.9 2.1 15
EPS (&) 10,337 10,690 2,213 3,245 9,039
%,YoY 90.9% 3.4% -79.3% 46.6% 178.6%
BPS (&) 54,901 58,775 55,568 57,775 64,089
%, YoY 18.6% 7.1% -5.5% 4.0% 10.9%
2018-2019 A H# PBR (Hl) 2.0
2020E BPS (¥) 65,000
SEFI} (Y) 130,000 &s9= +30.4%)
Z7H9/11) 99,700

AR mHE DAY
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EEEA MM £Hol: Ao M ZAEf = Tl MR
12 ZAKAdR) 2017A  2018A  2019F  2020F  2021F 12 ZAKAllR) 2017A  2018A 2019F 2020F 2021F
BN 20,891 25463 24206 25952 28483  FEARM 6,775 5,855 7322 10313 13477
&} 18,783 24200 22929 23611 26,019 HBLHIMERRM 480 665 2,317 4,830 7,307
jZ50(2| 2,108 1,263 1,277 2,341 2,464 &R 2 7 ERYR 1,751 1,935 1,965 2,230 2,604
0jZEZ0(2UE (%) 101 5.0 5.3 9.0 8.7 T DRRA 2,791 3,139 2,984 3,199 3,511
ol |2k || 735 624 592 630 687 7|EFRSRR 1,753 116 56 54 54
Fedolo] 1,373 639 684 1,710 1777 HISSARE 8,313 10,101 9,727 9,419 9,129
HHOIAUE (%) 6.6 25 2.8 6.6 6.2 FERIA 7,969 9,741 9,412 9,098 8,801
EBITDA 1,667 994 1,020 2,029 2,080 A |RERE 32 32 36 40 44
EBITDA Margin (%) 8.0 39 42 78 73 7|ERZ 8RR 92 89 41 41 41
Fede|iol 272 -308 -282 219 -157 7|EM|FERK 219 239 238 240 244
A7 |E e 5 4 4 4 4 RREEA 15087 15955 17,049 19,733 22,606
=854 330 17 151 232 M FERA 4,544 5,789 5,168 5,273 5,467
8t 127 -237 247 -264 -281 o= 2 T |ERY R 2,776 2,700 2,629 2,728 2,871
7|t 63 -191 -190 -190 -190 A 1,355 2,359 2,359 2,359 2,359
HOIMH | BRI 20] 1,645 332 402 1,492 1,620 FEMAYE 14 576 14 0 14
#oIMH| R 398 74 89 332 360 7|EFRS A 399 154 165 186 223
HEA G 1,246 258 313 1,160 1260  HIRSTA 3,700 3,697 5,203 6,709 8,216
B0l 0 0 0 0 0 A2 804 865 2,371 3,877 5,384
&7}z0(2 1,246 258 313 1,160 1,260 AR 2,670 2,536 2,536 2,536 2,536
(0[5 (%) 6.0 1.0 13 45 44 7|EH |2 226 296 296 296 296
H|X[ujx|20(2 0 0 0 0 0 FasA 8,245 9486 10,371 11,982 13,683
X|Hix|2=0(2) 1,246 258 313 1,160 1,260  RHIX[2 6,843 6,469 6,678 7,750 8,923
X|HH=0IAE (%) 6.0 1.0 1.3 45 4.4 N 292 292 292 292 292
W Trls2 8RR} 0 0 0 0 0 xH2Qoiz 1,332 1,332 1,332 1,332 1,332
7|EfzZo|9| 8 14 14 14 -14 oleieloiz 5,198 4,823 5,049 6,121 7,294
ZEZ0[9 1,254 244 299 1,146 1,246 7|ERIEHE -2 2 2 2 -2
H|X[Ef X2 E 202 0 0 0 0 0  HXHxIE 0 0 0 0 0
X|Hix| 2= Z0[ 1,254 244 299 1,146 1246 A= 6,843 6,469 6,678 7,750 8,923
F K-IFRS SIA7|E WE22 7|29 7|EIEY4/HIE S5 HelE SRS 4,844 6,399 7,344 8836 10,357
HZSEH chel: Mo T2 EXX® chol: 8, 8Y, %
12 ZAHAd) 2017A  2018A 2019F 2020F  2021F 12 ZAHAl®) 2017A 2018A 2019F 2020F 2021F
IoeE sigsE 1,143 288 1,411 1,847 1,828  EPS 10,870 2,266 2,753 10,278 11,167
7[z0(e 1,246 258 313 1,160 1260  PER 108 431 36.2 9.7 8.9
HlgiFs=e| 712t 619 799 918 1,080 1,030  BPS 58,682 55,480 57,269 66,468 76,525
27 Ak 285 346 329 313 298  PBR 2.0 18 1.7 15 13
Q|akrol -80 17 148 148 148 EBITDAPS 14,300 8,521 8,751 17,402 17,836
X2y kaol -5 -4 -4 -4 -4 EV/EBITDA 9.7 171 16.2 76 7.0
7|t 420 474 445 623 589  SPS 185565 226,174 215004 230,512 252,993
RApRfel 24 236 -882 275 -119 222 PSR 06 04 05 0.4 0.4
JERiZEE -486 -463 -95 274 240  CFPS 11282 17,768 9,804 13,118 12,540
EXEE gsE -832 415 14 -40 42 DPS 5,900 750 750 750 750
SR 1,602 1,668 0 0 0
RER 2414 2,041 0 0 0 MFHE £t 2 HY, %
7|t -20 -41 14 -40 42 12ZAKHAIR) 2017A 2018A 2019F 2020F 2021F
HReE sigss -598 888 856 1,403 1432 MM
IRl 0 0 0 0 0 &N Zts 28.0 219 49 72 9.8
AR 0 0 0 0 0 gdold] Bukg -15.1 -534 7.0 1499 39
Wl 205 1,506 1,506 1,506 1,506 =0|d E7tg 3.4 793 213 2707 8.6
AjEo| 7K ztn) 0 0 0 0 0 Uy
[Ee -803 617 -87 -87 -87 ROIC 127 46 45 1.3 116
7|t 0 -1 -563 -16 13 ROA 86 17 19 6.3 6.0
sige 52 287 184 1,653 2,513 2477 ROE 188 39 48 16.1 15.1
7% 33 767 480 665 2,317 4830  oEA
= 480 665 2,317 4,830 7,307 e Ll 1205 146.6 155.3 154.6 1533
NOPLAT 1,041 497 532 1,330 1,382 =Xl3H8 32.1 40.1 431 448 45.8
FCF -1,316 2,072 1,143 1,530 1,462 O|RP AN 236 8.8 8.2 17.1 152

At2: 5-0il, WEEH 2|AMZ|HIE
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Company Analysis

KYOBO
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LG3}el

Buy A
TP 400,000 ¥

Company Data

&M 7H09/11) 324000 &
HBHIHR) 5000 &
525 AIIHEEF) 394500 #
52 % HXNIHESF) 307,000 &
KOSPI (09/11) 204920p
KOSDAQ (09/11) 63037p
AEE 3914 o
A7t 242175 24

HI—OHXA|A(E )
H}‘OHXA|A(O|AJ7<)
WR A E0 )
B2A2Ci3 60
AR EF)
FQFEZ

G elaol
Z0|AZ ZECH

2)

7059 Bt
769 2
141 BH¢
458 A

3819%

3338%
1001%

Price & Relative Performance

%) KOSPIACHS- 4§ (5H5) (G2

30

LGetEtFTH (25)
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400

300

200

18.10.04 19.01.04 19.04.04
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051910 Sep 16, 2019

20194 FMX| OHE YoY +41% &2 MY
2019»ﬂ LG3}ste] iz HE uﬂig Y +41% 443 9.2798 A, o]

el S 54} 20 2 AT AOIAE BT - 9
Ak, FA/F50) A5t 399 SRS FAAOE 4Pl WA
A SR AFAA FE A 327] A ololE 13
% 94 Z7HE A0 eItk thek ESS SHE AR B ael wet Ak
RS S8 gon] A BUR 430l 943 Rl 395 48
23H90] olplont ol A 2314 Aol Mgk sk

94 202046l At B4 el b Lol

o=z
_ﬁ_
Hyr
ro
=
o
=<
+
(@)
o
S

Mo3lst HE0| 401N 2X| OLED/Y3X 2o ZHx Mz

Pt 7kedl LG3Feke Alsto] et PVC 52 &3l <t

AA) SO §A% Sow ekt PR/ABS o] 48R} #7149l shet
b AgEolt, ek Yekaa) 29 ITAA(OLED) o) Al (354
O

031

> AL ol ink, 9] OLED 47} #73pgle] wjel IT
AAe] ool A AT Slou] Wt IS S S WE S
2 27 ek, WA 20060 FTA W 4] HFS 5D BSOS ME o)
% A7) 7).

oL

SHEZFI} 260000822 FHHZ|X| 7HA|
LG3Fetel] sl $2k9)7 BUY, E3571 400,0009S A|Agch PERWAIS 4
43190, 20201 o EPSel thAbolE¢l 189 Bt PERY gAfolEl
179 37t PER ALo]Ql 20015 486kt 22PA/OLED/=A 59l A78At
o] Z9] k4] =& yyste] A3 WiFoo] S AT

Forecast earnings & Valuation

12 ZAAA) 2017.12 2018.12 2019.12E 2020.12E 2021.12E
=M 25,698 28,183 29,122 35,736 41,334
YoY(%) 244 97 33 227 157
a0 AY) 2,928 2,246 1,295 1,998 2,735
OP O}XI(%) 14 80 44 56 66
=0| (M) 2,022 1,519 758 1,279 1,797
EPS(E) 26,903 20,203 9,755 16,909 24,009
YoY(%) 435 249 517 733 420
PER(HH) 15.1 17.2 332 192 135
PCR(tH) 75 66 73 63 54
PBR(tH) 20 16 15 14 13
EV/EBITDA(HH) 7.1 78 125 109 100
ROE(%) 129 89 43 70 93
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LG glgte] AAe A Mfssl, dx), dAdiAl, Al geksow FAEHY Stk

dido® eIy 2ol A AAS fAshe A et Behs-S Al elshd ARglel A,
Ak F-50] LG 3Feke] A4 449 3o Folgta 8 4= qlk. 7%E42l Cash Cow ¢l
Afskel Fro] giolo HlFo] gEAo® mom Aol we AASE HukiAl

3R] o) ob) vk otk

=

l"

i

(=7 1] LG 3lsto] #24 ijE 71 HIS(2018 H) [=#2] LG 3lete] #2E Jo|9] 714 HIS(2018 H)

& Zats, pors

%

S, 2.0%

HEtAT,
%
HobA, 3.0%
16.0%
X, 8.8%
Mozt
57.8% M Fatst,
85.5%
Az n2EH 2IMAME, £ ()= 2MOoIE ASRIE =& Az 125 2MANE

1-2. MReet 2

HoO

Mosiste 5 BEOR 1M

Afalet B2 27 NCC/PO, PVC/7EAaA|, ABS, of=Z#/SAP, I5/555A4 5 5 71
HEog e otk 7P HlFo] %2 NCC/PO 9] 74 2 87| a171e] JAl F4lo]
e e anE 3 7] AR FAE Jow AdHEth ABS £ T 7Y 78 e
w2} vzl §7o] O]OWE Atk PVC &= Q1% Y 79 3|53 F= 114747] nksol| uke}
% 98 22ZYUE 7 AdAEE veolAH kR, HAHA|
A% 507 k%ﬂuﬂ SAP & —E—%‘J‘éOl F& A BHE VA9 58 e v AR

o

E—‘Qﬂil 7}74@ Hl%ﬁi Hc}%“é% 73 Qe wH/ESFA ] A A48 BD /HE
7hell v %l

E
D
a
ol
o
&
L
r ﬁ
st
S
@
™
05

KYOBO Securiies 96



/st

10 A THof| &OFR2 7|3, IMO

[TH 3] F2A|F Capa JEIC|ZFE L S7RIZ Q)

(HE/9)
1,400 1,276
1,200
970
1000 | %0
800 678
600
w00 | 380 380 330
180
. H B
PE PVC ABS I2@EEA) MMA PP BPA EG PS(EPS)
Az RS 2MAME
[ H 4] HDPE 5 & 07l e [HS5] PVC 5 E AN #HE
(/%) [==1'14~'18 Range ——'14~'18 Average ($/8) [==1'14~'18 Range ——'14~'18 Average
850 —2017 —2018 600 —2017 —2018
800 9 —0—2019
500
750
700 400
650
300
600
550 200
500
100
450
400 Il Il Il Il Il Il Il 0 Il Il Il Il Il Il Il
W 8W 15w 22W 29W 36W 43w 50W W 8W 15W 22W 29W 36W 43W 50W
=2 DESH 2IMX|IME] A= n2SH 2IMAME]
[H 6] ABS 5H ORI #HE [Z#7] SBR5E OFXI ¢HiE
$/%) [=3'14~'18 Range ——'14~'18 Average ($/5) E=114~18 Range "14~18 Average
800 - —2017 —2018 1,200 —2017 ——2018
700 ¢ 2019 —o—2019
1,000
600
500 800
400 600
300 400
200
100 200
0 Il Il Il Il Il Il Il 0 Il Il Il Il Il Il Il
W 8w 15W 22W 29W 36W 43W 50W W 8w 15W  22W 29W  36W  43W  50W
Az 2SS 2MRME A2 DESH 2MRME
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[TH 8] 5-6 & 17t HAL £ [£E 9] of32 n}Al 0|
$/E) g 71 $/5) .
5 B.Acrylate-P | M
00 - =P Lo crylate-Propylene Margin
1,000 1,200
1,000
800
800
600
600
400
400 F
200 200 F
o * 0
1001 '1101 1201 1301 '1401 1501 '1601 1701 '1801 '19.01 14,01 15.01 "16.01 17.01 "18.01 '19.01
2 nEEH 2IAMAHE A= n2SH 2IMAME]
1-3. 84X &=
O, 28, ESS #2222 LF|0f
LG 8819) AAREE g (A BA, 2987, ESS 2 11 5 9le). A4o) 714 e
G RS 2% A% £E BEP 429 FoM9E ABa glow Fr Anhedel
A EE 28704 REE D23 o4 715a Qe BSS FEE S4A} AR st
et FEEe F7H R AT AeAle] glonw ik A4 Hxl gl EedAdo] A5
Argol.
[ 10] TX HMZE = 7 [ 11] T XX 22 0HE 7I0[HA(LG 215t HAl)
(ZH)
35 r 32
30 f
25
20
20
15
15 F
¥, 53.3% 10 F
5
.
0 L
2019 2020 2021 2022
Az nESH 2IMXME Az nE2SH 2 MXIME]
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1-4. MChAX) B

Mo

AHSKE 224, 1T 28, PTG L O]

A HEE DA ATUTISAIDL e § 6k ATH s T2
WA AR EeaEe G A6 TR IT HRE FE OaEdel g
APEE] A OLED 4t Sefell miek ool 1l ARsIgleh, Al 2 A
YA FHAZ e A BE Aedel 20% AES A AT, d8a

T el wet A g w5t Sl

(=& 12] A 72 0HE HIS (=2 13] MHMH(Y=A) BE F01(2F FT)

M
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RS KA, L
30% 3,000
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Ao Tpst/mshs 28
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2. A8 =F
(8 1] LG 35t AF 55
1Q18 2Q18 3Q18 4Q18 1Q19 2Q19 3Q19F 4Q19F 2018 2019F 2020F
o= 6,554 7,052 7,235 7,343 6,639 7177 7,353 7,952 28,183 = 29,122 35,736
QoQ(%) 1.9% 7.6% 2.6% 1.5% -9.6% 8.1% 24% 8.2%
YoY(%) 1.0% 10.5% 13.1% 14.2% 1.3% 1.8% 1.6% 8.3% 9.7% 33% 22.7%
M Fatst 4,100 4,402 4,384 4,100 3,749 3,936 3,730 3,709 16,987 15,124 15,464
HX| 1,245 1,494 1,704 2,077 1,650 2,009 2,453 3,063 6,520 9,175 14,565
HorAxy 1,107 1,137 1,221 1,247 1,234 1,254 1,255 1,270 4,710 5012 5,792
A apst 131 151 135 158 144 154 157 161 575 616 680
Tots 237 188 92 83 228 170 91 83 600 571 569
geoy 651 703 602 290 275 268 350 402 2,246 1,295 1,998
OPM(%) 9.9% 10.0% 8.3% 3.9% 41% 3.7% 4.8% 51% 8.0% 4.4% 5.6%
QoQ(%) 5.8% 81% -143%  -51.9% -4.9% -29%  307% 15.1%
YoY(%) | -18.3% -32%  -237%  -52.9% | -57.7% -620% = -420%  39.0% -233%  -424% 54.3%
Mgalst 598 663 528 242 399 382 343 341 2,031 1,465 1,423
OPM(%) | 14.6% 15.1% 12.1% 5.9% 10.6% 9.7% 9.2% 9.2% 12.0% 9.7% 9.2%
QoQ(%) 0.4% 10.8%  -203%  -542% | 64.8% -41%  -103% -0.4%
YoY(%) | -14.5% -05% -267%  -59.4% | -334% -423% = -351%  412% -243%  -21.9% -2.9%
HX| 2 27 84 96 (148) (128) 42 110 209 (124) 577
OPM(%) 0.2% 1.8% 4.9% 46% -9.0% -6.4% 1.7% 3.6% 3.2% -1.3% 4.0%
QoQ(%) | -847%  11857%  212.2% 13.6% HA HX| S™  1584%
YoY(%) 5™ 2600% 3657% 599.3% HA MM -497% 14.5% 623.9% = -1592% -565.8%
Hotaxy 29 20 31 (8) 4 19 22 23 71 67 122
OPM(%) 2.6% 1.7% 2.5% -0.7% 0.3% 1.5% 1.7% 1.8% 1.5% 1.3% 2.1%
QoQ(%) | -481%  -316%  57.4% M B 4278%  155% 43%
YoY(%) | -54.2%  -543%  -58.7% HH | -875% -3.6%  -29.2% sH -69.9% -53% 80.5%
A apst 7 16 13 14 12 1 (14) (19) 50 9) (14)
OPM(%) 53% 10.5% 9.8% 8.6% 8.2% 7.1% -86% -11.5% 8.6% -1.5% 21%
QoQ(%) | 677.8% 1257%  -16.5% 23% | -126% -7.6% =[] K|
YoV(%) | -66.0%  -16.4% 0.0%  14000% | 68.6%  -31.0% =[] HH -76%  -118.9% 50.7%
ks 45 12 (19) (23) 38 9 (14) (23) 15 1 12
OPM(%) | 19.2% 6.1% -204%  -27.3% 16.8% 54% | -152% -27.7% 2.6% 1.8% 2.1%
QoQ(%) EH -747% A HX| s™  -762% HH HE|
YoV(%) | -99%  -154% HK| HX | -159%  -20.9% K| K| -56.5%  -31.5% 10.5%
g71=0lY 553 493 347 127 212 84 183 279 1,519 758 1,279
0/9/5(%) 8.4% 7.0% 4.8% 1.7% 3.2% 1.2% 2.5% 3.5% 5.4% 2.4% 2.8%
QoQ(%) | 635% -107% -298% -635% | 67.5% -60.4% 117.9% 52.5% -249%  -54.9% 46.9%
YoY(%) 08% -164%  -365% -62.6% | -61.6% -83.0% -47.2% 120.4% 779%  -404%  -21.5%
X|uf&=0]Y 531 478 343 120 194 68 188 285 1,473 735 1,240

A2 B2SH 2MRIME
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3. Xt B Valuation

LG}t il FAkeld BUY, S%57F 400,0009S A|AgcE PERWANS 44319 o,
2020 oA EPSel| theAto] 24l 18\ 3 PERI} GAle]E<] 17\ 3t PER Ale]el 20
& A-83k3ltk 23X /OLED/S=A 59 A8AK T2 7H 5 1elste] A4 st iR
oflo] M-S AFg3ISitt.

[=H 16] LG 3teF 12M fwd PER BAND Chart

[=H#16] LG 3teF 12M fwd PBR BAND Chart

()]

(&)

700,000 1 700,000 - N
6x
600,000 - 600,000 -
500,000 - 500,000 - 2
21.0x 1.8x
400,000 18.0x 400,000 1
300,000 1 11258;‘ 300,000 - 11.1);
200,000 1 9.0x 200,000
100,000 - 100,000
0 11 12 13 14 15 16 17 18 19 20 10 11 12 13 14 15 16 17 18 19 20
RtE: G318, MEEH 2lM|ME Rtz LGale, WS 2iMAIE]
[T 2] LG 3tst SHFIL AME
2016 2017 2018 2019F 2020F
PER (HH) High 19.6 21.2 28.9 294
Low 8.8 9.8 19.6 17.8
Average 12.9 14.8 23.2 23.6
PBR (Hf) High 1.8 1.9 1.9 1.7
Low 1.0 1.2 1.3 13
Average 13 15 1.6 1.5
EPS (&) 17,334 25,834 19,408 12,261 20,575
%,YoY 11.5% 49.0% -24.9% -36.8% 67.8%
BPS (&) 194,528 213,263 226,101 232,504 246,798
%, YoY 9.2% 9.6% 6.0% 2.8% 6.1%
2018-2019 & H-# PER (i) 20.0
2020E BPS (&) 20,000
SBEFI (8) 400,000 (A50 +23.5%)
37H9/11) 324,000

A5 wHZ A
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[LGZ}Et 051910]
EEEA MM THel Mol M ZAEf = Tl MR
12 ZAKAdR) 2017A  2018A  2019F  2020F  2021F  12ZA(Mis) 2017A  2018A  2019F 2020F  2021F
o & 25698 28,183 29,122 35736 41,334  FEAR 11,206 12,089 9874 11,963 13,754
o7} 20134 22837 24658 29,908 34212 HILUHATHRRM 2,249 2,514 0 0 0
jZ50(2| 5,564 5,346 4,463 5,827 7122 &R 2 7 ERYR 4,690 4,664 4,860 5,946 6,885
0jZEZ0(2UE (%) 216 19.0 153 16.3 172 T DRRA 3,352 4,289 4,432 5439 6,291
ol |2k || 2,635 3,100 3,168 3,829 4,388 7|EFFSARM 914 621 582 578 578
Fedolo] 2,928 2,246 1,295 1,998 2,735  H|FSARE 13,836 16,856 15489 14,376 13,404
HHOIAUE (%) 14 8.0 4.4 56 6.6 FERIA 11211 13839 12635 11,582 10,663
EBITDA 4,330 3733 2,590 3,133 3,729 AP |HTXZ 264 266 285 304 323
EBITDA Margin (%) 16.9 132 8.9 8.8 9.0 7|ERZ 8RR 88 158 65 65 65
Fede|iol -365 -306 -326 -364 -441 7 |EM|RSAR 2,272 2,592 2,504 2,425 2,353
A7 |E e 7 5 5 5 5  AREA 25041 28944
=287Y 240 210 134 134 134
8t -320 -367 -344 -382 -458
7[et 292 -154 121 -121 121
HOIMH | BRI T w42 2,564 1,940 968 1,634 2,294
BolMH|2 542 421 210 354 498
HEA G 2,022 1,519 758 1,279 1,797
B0l 0 0 0 0 0
7|02 2,022 1519 758 1,279 1,797
(0[5 (%) 79 54 26 36 43
HX[HiX|20(2 77 47 23 39 55
X|Hix|2=0(2) 1,945 1,473 735 1,240 1,741
X|EZ=0[2UE (%) 76 52 25 35 42
W Trls2 8RR} 6 0 0 0 0
7|EfzZo|9| 141 -86 -86 -86 -86
0| 1,876 1,433 672 1,193 1,710
H|X[Ef X2 E 202 67 45 21 37 54
X|Hix| 2= Z0[ 1,808 1,388 651 1,155 1,656
F K-IFRS SIA7|E WE22 7|29 7|EIEY4/HIE S5 HelE xRS 11,161 11266 12323 13370 13,050
HZSEH chel: Mo T2 EXX® chol: 8, 8Y, %
12 ZAHAd) 2013A  2014A 2015F 2016F  2017F  12ZAKAIR) 2013A 2014A 2015F 2016F  2017F
IoeE sigsE 46,707 36,975 29,963 37,659 35457  EPS 200519 154,020 124681 134101 145046
7[z0(e 30475 23394 19,092 20199 21,030  PER 6.8 86 10.1 838 8.1
2= Izt 23805 22,324 23896 24154 25376  BPS 980,606 1,101,035 1,198,730 1,255,383 1,316,840
27 k| 15470 16910 17,997 18396 19376  PBR 14 12 1.1 09 0.9
Q|akrol 0 0 864 907 953  EBITDAPS 312,876 253205 266,982 259088 281,853
Rl2Hgreol -504 -343 -1,096 1,260 1450  EV/EBITDA 35 4.1 36 33 33
7|t 8,839 5,756 6,130 6,111 6497  SPS 1552571  1,399.911 1,362,216 1,359,587 1,393,576
RApRfel 24 -1,313 -3,837 7472 1316 -5328 PSR 0.9 0.9 0.9 0.9 0.8
JERiIZEE 6,259 -4,906 -5,552 5379 5621  CFPS 124,578 77,444 31,802 83,606 53,806
EXEE gsE 44747 -32.806  -29279  -25998 29494  DPS 14,300 20,000 20,000 30,000 30,000
SR 21 4,715 911 862 788
FER 23158 22,043 -25523 221152 -25532  MFH|E el o, b, %
7|t -21,568 -6,049 -4,667 4707 4749 12EAKAIR) 2013A 2014A 2015F 2016F  2017F
HReE sigss -4,137 -3,057 4862 12912 11610 AN
=Pl -1,862 1,833 1,432 1,360 1,292 &Y 5718 137 9.8 27 -0.2 25
AR -1,342 -1,559 271 217 174 gdold] Bukg 26.6 -32.0 55 -10.1 4.7
AR 0 0 -5 -4 -4 =0ld ZII8 27.8 -23.2 184 58 4.1
AjEo| 7K ztn) 0 0 0 0 0 Uy
b= 1= -1,250 2,234 -3,000 2917 -3,789 ROIC 329 22.1 19.0 16.6 16.8
7[Et 316 -1,098 6,706  -11,134  -8,936 ROA 15.1 104 79 8.0 8.2
sige 52 2,507 556 4,991 1,807 -6,202 ROE 228 15.1 11.1 1.3 16
JIE 2 18,791 16,285 16,841 21,831 20,025  OHEA
Lz 16,285 16,841 21,831 20,025 13,823 e Ll 427 37.1 34.6 36.8 37.2
NOPLAT 29220 21,003 19,397 17,884 18873 E=RUZ0|E 52 49 5.0 54 5.1
FCF 21,195 13,176 5411 13,979 8,698 ORI AN S 72.2 42.2 40.3 33.0 35.4

A=: LG 3t w2 EA 2|MXME
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Trading Buy At
TP 260,000 #
Company Data
EHX7H09/11) 243500 A
HRHIHE) 5000 &
2% A IIHREF) 331,000 &
RF AMIHEES) 217000 &
KOSPI (09/11) 204920p
KOSDAQ (09/11) 63037p
teEa 1714 949
A7HEY 83461 A2
AT EET) 3428 2t
LA HF) 0BtF
Yo A2Ze0 D) 108 B
BrHethEE0 E) 249 4
QFRXE(EEF) 31.04%
FRFF
RHxIF 2 52 5355%
=UAgST 841%

Price & Relative Performance

(%) KOSPIYTHS=1 8 (ZH5)
4 — 2OADRFI (25

30
20

10

0 T T T
18.10.04 19.01.04 19.04.04 19.07.04 j
-10

&g
350
300
250
200

150

FrAdE®%) 102 67ME  127HE

HOj=7t 102 -157
MOF7L 42 -121

-153
-56

dR/eke 478+

3771-9351, jh.kim@iprovest.com

;EI- 01 1 170 Sep 16, 2019

LC UCAS| 0| 7|0f A|Z} CEF ==0[= R OF

nlar ECCE 0]9] 7ot Ak F7kskal oltk 595 E MEG SHES] 49
o] AlFESlom 8E5H ECC 9A] Agl7ksol Al&= 3l UC LCAY) =
A (A7 718) 2 BEG 7T08HE offdall Agh gukE, ofjdll Aok 38vHE©
Ae] wl=r ofgk 744 FAE 12 Al 7] 71 ulE 4,000919 2F 1,000
o] Gole] 71997k 7Feet Aoltk ot Al v= ECCy =2 794S
A3kar Qo PR Westlake: A3 38%0] gk 534S K A0 7 Ko
gl o] 75 ogddll Aok B 38THES o]9] 7]ofellA] A Ec AA7EA YAk
7Yl whet ok 71 sk obgshd 0w Hol ik ECCY % LC
USA® FEED A 218 drgolth

N 1o

I do o et ofN &

12

TEe SEE 02 888 BE

FUANZE TRl 2 SHelM S8 HRE olofurhal gl 20194 &l
MeX (vleptddl) 207/, PC 119E/d 7he-& Al2e = 20219 ddiA Y]
7] ik HPC 2,960 €, 20221/23d GSeluAIgke] IV 1,6329] A% %19
Foltt. B3k A2 Blolehd F8l 20239 7hsS F3kE Qlu|Alofe] o
I(NCC) 1007FE/d3t HeAEd FAR 3 Fol FAf W2 it
A3 FARTR= 29150] A3 IV & F2 Adeet] ARl fa oA 34
Atk 2d 9 ghojo] sl Al g8t Ajgdo] 2R el L of
B Aol vid) A4 i SHel S Aol

SHTT} 280000822 AHZ|X| THA|

SdAZ] s FAJ7 Trading Buy, 5%57F 280,00092 #|A]3H)

PERWAE 28519100, 2020\ o’ EPSell the-Ate] <l 18 %5 PERY

rfolZal 174 Hat PER Alolel 7ul2 Agaigieh. gt A 7149l

32t A Hout Wi TFEAE e NE FHE ool Jow wed)
Forecast earnings & Valuation

12 Z4HAAY) 2017.12 2018.12 2019.12E 2020.12E 2021.12E
=M 15,875 16,545 15,813 17,620 18,709
YoY(%) 200 42 -44 114 62
a0 AY) 2,930 1,967 1,280 1,252 1,320
OP O}XI(%) 185 119 8.1 7.1 71
=0[(MAHY) 2,285 1,642 117 1,172 1,251
EPS(E) 65,466 46,074 32,849 32,886 35,111
YoY(%) 222 -296 287 0.1 6.8
PER(HH) 56 6.0 74 74 69
PCR(tH) 35 35 44 46 47
PBR(tH) 11 07 06 06 06
EV/EBITDA(HH) 35 39 42 36 27
ROE(%) 215 130 86 8.1 82
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1. EXIZQIE

1-1.LC USA®| 0]2] 7|of AI%. Cigt g0l &

il

Of

LC USAS| 0|} 7|0f A%t

LC USAE 59 MEG, 82 ECC 44 7Fso2 AA | wiw)7] A2t Ui 4H] E3kS
s Azt 71F HE AFES MEG 70%HE (A3l wje} 78WHEZA] B 7bs), oldd
23k 8ukE, WestlakeZ )= o€dll Aok 409E0|t}, = Westlake EA] A&
12%%5 72 Qe v 109kEe] tieids G7t2 e = Q7] wfize] o] 7]efelA
Aot 3k Westlake A3 50%7H] Wid ¢ Sl S 7H Qled o] wi
ol WestlakedF ol Aok 40%HE A 7122l o] 7]ofellx] #|9]slot str}. ECCY) 4
o)go] =2 Jelol A Westlaket F3AS AR Z10 7 oPds|n Z54 Yrk= Al57}
B Zlo] ol 7] FAm gl 580]8-S Sk gl o s o] Q7] wite|c). uket
A MEG 70%HE, ofgal 23 8vkEd} oehe}e] ~xg =g 53 LC USAY 794 4

o= o
=1L o~
g 4= 9t

[TH 1] LC USA #=

[ZE 2] LCUSA S MEG K| B

38% A& E8M 2] LOTTE
24 BATLE 2OADZ
i7he ZHAD) J.mo%
EXFYol =8HIE F7t
Waestlake LC USA
88% 100%
12% 22 OE/HEG :—a
l 8otE/d ATOZ THOY 1
LACC sookta | LCHA
EG (700KTA)
EL
Ethane Cracker
v | westao |
arE/ pspagA | estake

AE: DEEH 2MEIME

=]

10
40

]
HE/d 22 AN 97t MGM, PVC

[m

i

X2 DEEH ZMEIME
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[T# 3] MEG-OIEt A== =0

1,200 fﬁl% MEG-Of| &t Az E

1,000

800

600

400

200
° ‘ ‘ ‘ : : 1 |
"10.12 "11.12 "12.12 "13.12 1412 "15.12 '16.12 1712

Az n2SH EIMARIE

Ci2t AT 2L £&0l= RFHOF

AR 257] 27 SEES B4 LC USA 20194 A7 710} wl% 3,800—4,0002
Folol 1,00094 tiE 7teldAE AAgh vp itk & 7loldAs) 24271 LC USAS 4
Ag uesto] AR ofgfo} 2 HE FHY F SUvk okfe] EE A A
o} TR vl S 1EE 20w AA9} Ao} Qi 4 Stk o]¢] Y]z} ZHE & A
F& MEG Z¥Eo|n 1 HZE WestlakedF g Aok E7fo] ok it A7|Ho=z=
Westlake =34 A} o] o[l Aok &3 dAnfj2] o]¢] 7]oj= §l& 2ot} Westlake 2]

54 WAF AR ] & 5 Glovt F5A AL o] #A] mfxle] fAEThE A

2 9009) 9] Qdolelo] LC USARRE] sl Ao % 349n

[=# 4] MZE 0|2 HIS(2019 ) [=# 5] 22 O[AA] MBE 0| HIS

MEG, 826

MEG, 513
O S (A 2,
1,427

A2 nEEA 2MAME A2 DEEH ZMEIME
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FHAPZE theAtolF FHdME FA s ojojurtar glrk 20199 3HE7] MeX (7]
ERRFdE) 208KE/ 9, PC 11RHE/d 7he& A1AeR 20219 Ao 22 it HPC 2,960
o] ¢, 2022/23d GSelUA|2k2] TV 1,6329] 9% W& Folu}. wak Fd|7AvZ elolehe
53 20239 7Fs HRE QAo A (NCC) 100%HE/ A} T AEY £ 7]
Zoltk, T4} WS Ut A4 FAEUE= JV & 32 Adds A9E 94 £99n
Ae 1w AFAQ] ek A 34 k. 29 A gFelo] o o gkgt A%
gHalet Al A] SAE ofel Aoy mlE] A% Bt SHex] gAY Aol

rlr o2

O

=
A=}
=

|

[# 1] LCUSA =9’ 2019 & &4

zede T MMM 9% N8
24 MeX 52 MeX 200 o
0% pC 34 3675 PC 110 = 2019.2H
A =M HPEO 100 St
0> EOA & 960 EOA 100 o~ 2020. 2H
UIERIVEN
. =213 400
CHAF * =
i Fifvf Projec (52'2976800) PE 850 Of== 2021. 2H
o el PP 500
BD 150
BD 90
1632 TBA 70 2022. 1H
& 8000 BN-140
GS OflX| IV (51%) ® 63 MTBE 15 CH At
= 18 000) Phenol 350
e Acetone 215 2023. 2H
BPA 200
of £l 1,000
=232 500
RHAHOIZ =AK50%) = —=C ol
- = Ol 14|A|0
EO|EFZ Bl A(50%) S 40,000 I\QE?EC'% 5 Al Alo 2023
15 BTX 30

Rz 2478, DS MAME
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2. DA 7HR
2-1. 2249 4™ H|F

=2, Ot=DtE, LC Titan, RO HEAM #2222 T4

ZoAw 2] A A L9, ofZntE] LC Titan, FUATAANZ 88 5 9tk &9
¥ H7& PE/PP/MEG/BD 5 dlEAQl st Aoz 5o} glon ofZmfgat
PX/PET %9 34 A9 AFECE FAH] gtk LC Titane] "% 74L& PE/PP 5 29
A, 5 G ofZebE AFCE FAdH Stk ZuldEAAE ABS, PC, Q1xdEA &
S T2 AFCE Bk glon AV (AHAE]) HFo] =& AgjAtolt), FulddAa
A= Ao w2k 20205 FEARZ EAle] $hyE Aoloh Eek 20199 28715
E] LC USA ujE 9A] RIg= 1 Qlk

[=# 6] F=E€ HE HSCH o) [=27] F2E Yoo HISE H o)

LC Titan,
17.5%

X2 nEEA 2MAME

ROEE2T,

ROHTAT,

11.7%

17.7% LC Titan,

0,
2@, 12.7%

48.0% ofz o}l =8,
115% 64.0%

otz ote,

16.8%

A2 mRSH ZMAME]

=2l OiE, 0|9 HIF 7hy =0t

470] HE 5 AA 7o sy ool M e e EAR) SEld Feoltk Ad 3
w2 37 F-EE o]e]@} ul & wlFo] vlseatA AL Tk 37 - F okEnbE -
53] A3 Wsle] tha Foket Al FAt ofzute F-2¥) de] dAls MXE duiAn|
SORRE 9 FHjaid PX/MeX/OXE THE7] WTO]\:} LC Titand] £% RLo A
Grade”} thokabA] 38l ZHIAWZ 2R S99 Fihot ASP7F tha w2 Zlo] 540l
FUATEAAE ABS, PC, dxdEd 55 2 AFSE HAstal 9lom ARy (~ox
E]) Hlzo] mol izt A4 FA7 s A0% Bl

Moo

o4 e rlo L

0y

ﬂJ.u,
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[TE 8] S3E 25 27| go|Y L HHo|AUE [TE 9] OfZN{E &7 &7 Jol2 U JAO|AUS
CEL) s¥@ 27| op 23T 27| OPM CEE)
700 30% 250 20%
600 25% 200 15%
500 |- 150 10%
20%
400 100 5%
15%
300 H 50 0%
10%
200 o Wbl ., 5%
100 I 5% 50 L -10%
0 I 0 0 '8 A SRR R 0% -100 L -15%
e e T ppas U L e
°9g9g9g39g9g39geg39g¢g 0go0go0go0go09d0adog9adgogy
A2 DEEH 2IAMAAME A DESH 2IMEIME]
[=E 10] EOJEH £2 &7] YHO0(Y U FHo|UE [TH 1] MK 22 27| Fo|Y U FHo[AUE
(A efel EfO|EF 27| OP ——FE}0|Et 27| OPM (Mofel E}O|EF 27] OP  ——FE(O|Et 27] OPM
200 ¢ 4 30% 200 30%
150 20% 150 20%
100 100
10% 10%
50 50
0% 0%
0 0
0 | -10% o | -10%
-100 4 20% -100 -20%

—
- e o e o v v v v v v v Y v v v v

PE, PP MEG 50| =8 NE
FaARZY] £ AFE 5
7% WA
A|1e] A5

PN

1=
FET

= o o v v o v v v v v v v v v v v

2IMRIMIE]

2 A %o| PX/PTA/PET Solt}. 126 £

Saw 741@01 PE, PP7} 7F¢ @}, 1 H2 MEG 9A] An|=
A gt 1 v
QAR A AR A QJ&EF Zo] ofyz} MXE &5 Frullste] Az

314
317)

wizell Ak PX Adulel vlal] o]e]ellA xA|sh= HlFo] Aok wbA] ZHANZS] A
e AFoln F2A o PET AlFeleta &

7157}t = AlES
s 25 e 45
|23

ZOoHo IR S

2T -

PE/PP/MEG %
A & v)E A9 i
H|E= PX 58

27] f13 HaL X}Ei G-t
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(=2 12] MZE A1l A2
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2,000

1,500

1,000

500

MEG ~ PTA  PET BZ PX  ABS  SM BD L XL

PE PP

Az w2 EH 2IMAIE

[TH 13] MZE 0hE HIS(019E HMZE B 714 71%)

HE/4)
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2,000 r
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Az w2 EH 2IMANE
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3. 28 8
[# 2] ROARZ AF =
1Q18 2Q18 3Q18 4Q18 1Q19 2Q19 3Q19F 4Q19F 2018 2019F 2020F
o= 4,123 4,330 4,248 3,844 3,722 4,035 4,008 4,049 16,545 15,813 17,620
QoQ(%) 22% 5.0% -1.9% -9.5% -3.2% 8.4% -0.7% 1.0%

YoY(%) 3.2% 12.4% 6.5% -4.7% -9.7% -6.8% -5.6% 5.3% 42% -4.4% 11.4%
Olefin 2,092 2,221 2,034 1,843 1,791 2,020 1,954 1,951 8,191 7,716 8,126
Aromatic 780 802 833 693 718 730 665 664 3,107 2,777 2,766
Titan 597 627 669 634 592 603 570 569 2,772 2,395 2,285
ES<ES 763 789 815 704 705 767 770 770 3,071 3,011 3,555
LC USA 0 42 135 181 358 492
geoy 662 701 504 100 296 346 317 321 1,967 1,280 1,252

OPM(%) | 16.1% 16.2% 11.9% 2.6% 7.9% 8.6% 7.9% 7.9% 11.9% 8.1% 71%
QoQ(%) | -1.6% 59% -282%  -80.1% | 194.5% 17.1% -83% 1.2%

YoY(%) | -18.8% 10.9% -343%  -86.0% | -553% -50.6% = -37.0% 219.7% -328%  -349% -22%

Olefin 413 470 312 88 191 225 194 174 1,283 784 725
OPM(%) | 197%  212% 15.3% 4.8% 10.6% 11.1%  10.0% 8.9% 15.7% 10.2% 8.9%
QoQ(%) | -83% 13.9%  -337% -71.7% | 115.6% 182% = -137% -10.5%

YoY(%) | -31.3% 18.0% -380%  -804% | -53.8% -521% = -37.7%  96.8% -343%  -389% -7.6%

Aromatic 109 100 97 23 58 50 19 19 329 147 80
OPM(%) | 14.0% 12.5% 11.6% 3.3% 8.0% 6.9% 2.9% 2.9% 10.6% 53% 2.9%
QoQ(%) | 222% 17% -36%  -764% | 1535% -12.8% = -62.0% 0.0%

YoY(%) 64% -11.7%  -13.9%  -744% | -469% -49.8% -802% -16.0% 212% = -554%  -45.6%

Titan 72 69 49 (5) 26 21 12 12 185 70 48
OPM(%) | 121% 11.0% 73% -0.8% 4.4% 3.4% 2.0% 2.0% 6.7% 2.9% 2.1%
QoQ(%) | -22.1% -38%  -29.6% HH X -214%  -434% -0.5%

YoY(%) 3.9% 313%  -264% ™ | -63.6% -702% @ -76.1% sH -34.4% -62.0% -31.0%

ES~ES 90 78 59 9 31 59 56 55 236 201 296
OPM(%) | 11.8% 9.9% 7.2% 1.3% 45% 77% 7.2% 7.1% 7.7% 6.7% 8.3%
QoQ(%) 91%  -135%  -243% -85.1% | 256.8%  87.3% -5.1% -1.8%

YoV(%) | 27.6% -05% -416% -89.3% | -651% -245% -55% 522.3% -291%  -14.9% 47.3%

LC USA 0 10 33 59 102 92
OPM(%) 232%  247%  323% 28.4% 18.6%
QoQ(%) HX| ESPN HK| x| x| MK | 2398%  759%

YoY(%) HX| HX HK| HX| HX| HK| HK| HE| -9.9%

g71=0lY 543 579 454 65 224 271 334 332 1,642 1,171 1,172
0/95(%) | 132% 13.4% 10.7% 1.7% 6.0% 6.7% 6.1% 5.9% 9.9% 6.2% 5.4%
QoQ(%) 9.4% 66% -215%  -856% | 242.0% = 212% -9.5% -3.0% -281% = -404% -2.5%

YoV(%) | -15.3% 123% -280% -86.8% | -588% -53.1% = -46.0% 263.8% 1043.0% 12% -48.1%

X|ti=0] 2 527 555 435 62 217 260 334 315 1,579 1,126 1,127

A2 B2SH 2MRIME
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4. EXto|A 5! Valuation
FeAv] 2ol thall FAH)A Trading Buy, %%57} 280,00092 A48tk PERWHAS 44
atglom 2020 oAk EPSe]l tRe-Alo]2¢1 18 Het PERY QAlolEel 17d 33 PER
AlRl 7H1E Agaloleh. G AL FAAQ s e Aot i AR e
HE SwE olojd o ek
[TH 14] ROADZH 12M fwd PER BAND Chart [£H15] RHADZ12M fwd PBR BAND Chart
(&) ()
600,000 1 600,000 -
1.2x
500,000 - ]
12.0x 500,000
1.0x
400,000 10.0x 400,000 1
0.8x
300,000 - 8.0 ]
X 300,000 0.6x
| 6.0x
200,000 2ox 200,000 - 0.4x
100,000 100,000
0 T T T T T T T T T d 0 T T - T T T T T T )
10 11 12 13 14 15 16 17 18 19 20 0 11 12 13 14 15 16 17 18 19 20
xR ROA0Z, DESH EMEIME A2 ROAOZ, DPSH 2AXIME
[E 3] ROADIZ SEFIt A=
2016 2017 2018 2019F 2020F
PER (HH) High 6.2 7.8 10.5 10.0
Low 4.3 55 71 6.0
Average 5.0 6.5 8.7 7.8
PBR (HH) High 12 1.1 1.2 0.8
Low 0.8 0.9 0.6 0.5
Average 0.9 1.0 0.9 0.6
EPS (2l) 53,601 66,654 47,904 32,228 38,598
%,YoY 85.5% 24.4% -28.1% -32.7% 19.8%
BPS (&) 279,022 357,538 395,162 418,411 445,034
%, YoY 24.4% 28.1% 10.5% 5.9% 6.4%
2018-2019 A Ha PER (HH) 7.0
2020E EPS (&) 40,000
2RI} (8) 280,000 Aaso= +15.0%)
=71 (9/11) 243,500

Az n2SH 2MAINE
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[ZHIAI0IZ 011170]

EEEA MM thel: Mo M ZAEf = Tl MR
12 ZAKAodR) 20177A  2018A  2019F  2020F  2021F 12 ZAHAIAR) 2017A  2018A 2019F 2020F 2021F
ofEH 15875 16,545 15813 17,620 18,709  FSAKt 8,225 8,144 9,460 11,085 14,299
&} 12,082 13792 13784 15537 16,509 HBLHIMERRM 1,685 1,330 2,732 3,873 6,738
&30 3,793 2,753 2,029 2,083 2,200 &R 2 7ERIA 1,682 1,563 1,499 1,662 1,761
0jZEZ0(2UE (%) 23.9 16.6 128 1.8 1.8 T DRRA 1,536 1,777 1,699 1,893 2,010
ol |2k || 863 785 749 831 880 7|EfF SRR 3,322 3,473 3,530 3,658 3,790
Aol 2,930 1,967 1,280 1,252 1,320 HIRSAKE 11,326 12655 12,094 11,743 11,491
HHOIAUE (%) 185 1.9 8.1 7.1 7.1 FERIA 6,716 8,036 7,531 7,107 6,751
EBITDA 3,621 2,652 1,857 1,742 1,737 AT |HERZ 2,385 2,601 2,730 2,859 2,988
EBITDA Margin (%) 22.8 16.0 1.7 9.9 9.3 7|ERZ 8RR 343 204 88 88 88
Fede|iol 155 285 326 356 396 7|Ep|RSAR 1,882 1,814 1,745 1,690 1,664
A7 |E e 284 202 202 202 202 AREEA 19551 20,799 21554 22,828 25790
=854 253 185 200 225 289 REFA| 3,791 3,961 3,449 2,848 3,811
8t 273 -195 179 174 197 YIRS 2 7 [ERY S 1,688 1,248 1,210 1,304 1,360
7|t -109 93 102 102 102 A 703 806 914 1,022 1,130
HOIMH | BRI T w42 3,085 2,253 1,606 1,608 1,717 FEMAYE 795 1,380 800 0 800
#oIMH| R 800 611 435 436 465 7 el 604 528 524 522 520
HEA G 2,285 1,642 1171 1,172 1251 HIRSEA 3,505 3,293 3,727 4,167 4,612
B0l 0 0 0 0 0 A2 1415 1,702 2,704 3,706 4,709
7|02 2,285 1,642 1,171 1172 1,251 ARY 1,288 899 322 255 832
(0[5 (%) 144 9.9 74 6.7 6.7 7|EH |2 802 693 701 715 735
H|X[ujx|20(2 4 63 45 45 48 FH3A 7,296 7,255 7175 7,014 8,423
X|Hix|2=0(2) 2,244 1,579 1,126 1,127 1203 XHix[E 11490 12735 13519 14286 15,130
X|HH=0IAE (%) 14.1 95 7.1 6.4 6.4 N 171 171 171 171 17
W Trls2 8RR} 18 0 0 0 0 xH2Qoiz 881 881 881 881 881
7|EfzZo|9| -447 108 108 108 108 oleieloiz 10582 11,785 12,551 13,318 14,162
Zzo|ol 1,856 1,750 1,278 1,280 1,359 7|ERIEHE 0 0 0 0 0
H|X[Ef X2 E 202 3 91 66 66 70 H[X[HIX[E 765 810 859 908 962
X|Hix| 2= Z0[ 1,859 1,659 1,212 1,213 1288  AES 12255 13544 14378 15195 16,092
ZK-IFRS 3A7|Z NP2 7|E9| 7|ElY4o/H|E S=2 X2l SRl= 4,226 4792 4,742 4,474 5,807
HZSEH chel: Mo T2 EXX® chol: 8, 8Y, %
12 ZAKAR) 2017A  2018A 2019F 2020F  2021F 12 ZM(AIdE) 2017A 2018A 2019F 2020F 2021F
IoeE sigsE 3,129 1,381 1,604 1,151 1260  EPS 65,466 46,074 32,849 32,886 35,111
7[z0(e 2,285 1,642 1,171 1,172 1251  PER 5.6 6.0 74 74 6.9
2= Izt 1,365 1,107 789 672 588  BPS 335215 371541 394422 416,808 441419
27 Ak 606 603 506 424 355  PBR 1.1 07 06 06 0.6
9|gkto) -39 12 6 6 6  EBITDAPS 105,641 77,386 54,184 50,819 50,665
X2y kaol -284 -202 202 -202 202 EV/EBITDA 35 39 4.2 36 2.7
7|t 1,082 695 480 445 429 SPS 463146 482,708 461,362 514074 545830
RiAbSER 2| B2 70 543 27 -341 237 PSR 0.8 06 05 05 0.4
7|ERIZsE -590 -825 -382 -352 341 CFPS 26,580 -7,896 44,838 30,958 33,302
EXEE gsE 4718 -1,763 -60 64 69  DPS 10,500 10,500 10,500 10,500 10,500
SR 27 15 -129 129 129
RER 2020 -1,846 0 0 0 MFHE £t 2 HY, %
7|t 2,671 69 69 65 60  12ZAHAle) 2017A 2018A 2019F 2020F 2021F
HReE sigss 1,115 45 -483 704 897  MZ
oo |xdF 576 108 108 108 108 &% Eots 20.0 42 44 114 6.2
AR 11 577 577 577 577 gdold] Bukg 15.2 -32.8 -34.9 22 55
Wl 776 1,002 1,002 1,002 1,002 =0/ B7ts 24.4 -28.1 -28.7 0.1 6.8
Rpzo| Z7HAR) 0 0 0 0 0 294
[Ee -135 411 -360 -360 -360 ROIC 23.7 138 85 86 9.3
7|t 1,060 77 656 -877 723 ROA 127 78 53 5.1 5.0
sige 52 518 -355 1,402 535 2,224 ROE 215 13.0 86 8.1 8.2
MER 2,203 1,685 1,330 2,732 3267  okdM
= 1,685 1,330 2,732 3,267 5,491 e Ll 59.5 53.6 49.9 46.2 52.3
NOPLAT 2,170 1,434 933 913 962 TARIZHIE 216 23.0 22.0 19.6 225
FCF 9N 271 1,537 1,061 1,141 O|RP AN 27.3 23.6 155 16.1 13.1
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Not Rated A7
Company Data
ST 7H09/11) 2615 &
HTHTHEI) 100 &
5F HAIHEEF) 4688 ¢
5 F AXIHESF) 2445 9
KOSPI (09/11) 204920p
KOSDAQ (09/11) 63037p
2 10 A
NP 957 A
HISH A2 EZ) 3658 OHF
LHFAFRHF) 0ot
R 60 °') 137 OtF
BREHAS(60 ) 499
EIEWI—E(E%% 029%
TR

Hi&tS 9| 2 0l 44.89%

ST-RB A7|&%x¢ HYs 669%

Price & Relative Performance

(%)

KOSDAQ#TH 421 & (25)

Fh+UAE®%)  17HE 6 1274
HOF7t -156 -192 427
HOF7L 210 53 -255

ﬁ
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Forecast earnings & Valuation

12 Z4HAAY) 2014.12 2015.12 2016.12 2017.12 2018.12
HEAHAR) 51 65 94 126 146
YoY(%) NA 265 444 347 156
0| (M) 4 7 n 17 15
OP OFXI(%) 78 108 117 135 103
0| Y(HAR) 3 8 9 12 10
EPS(E) 13459 41,123 900 1,203 834
YoY(%) 00 2055 978 336 -307
PER(HH) 00 00 00 00 136
PCR(tH) 00 00 00 00 197
PBR(tH) 00 00 00 00 24
EV/EBITDA(HH) 32 07 19 15 112
ROE(%) 491 60.2 37 390 213
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715 Ao EAH R wkdd ofFoltt. & ARYS] B ofAF Het w7 62,300
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o} 2 %ok 4 AW SOC ok 20204 22.3%F YoY +13% Z71elit) o] & =
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[SG 255220]
EEEA MM thel: Mo M ZAEf = Tl MR
12 24 (Molgl) 2014A  2015A  2016A  2017A  2018A 12 (AR 2014A  2015A  2016A  2017A  2018A
ofEH 51 65 94 126 146 FEXRE 23 32 30 58 109
ojZelt 44 53 64 84 100 HFUHFMERR 3 22 8 11 21
&30 8 12 30 42 46 &R 2 7ERIA 8 8 17 35 74
0jZEZ0(2UE (%) 151 179 318 336 315 T DRRA 1 1 2 4 3
| 3 5 18 26 31 7|EFRSRRA 11 2 3 9 11
Aol 4 7 11 17 15 HIFSARE 29 34 53 65 91
HHOIAUE (%) 8.6 10.9 122 132 104 FERIA 25 29 41 53 72
EBITDA 5 8 13 19 18 AT |HERZ 0 0 0 0 0
EBITDA Margin (%) 10.1 127 13.9 147 121 7|ERZ 8RR 1 1 4 2 6
Fede|iol 0 3 -1 -1 2 7|Ep|RSAR 4 4 8 9 13
A7 |E e 0 0 0 0 0 ARAEEA 52 66 83 123 200
=287Y 0 5 0 0 0 FFA 29 38 49 75 104
8t -1 -1 -1 -1 3 o= 2 T |ERY R 14 18 21 40 45
7|t 0 0 0 0 1 A 13 15 17 22 25
HOIMH | BRI T w42 4 11 11 15 13 FSHF 0 4 10 10 22
#oIMH| R 1 2 3 3 7|EFRS A 1 2 2 3 12
HEA G 3 8 9 12 10  HIFS2A 11 12 9 11 35
B0l 0 0 0 0 0 A2 10 11 7 8 7
7|02 3 8 9 12 10 ARRY 0 0 0 2 24
(0[5 (%) 54 127 96 95 6.6 7|EH |2 1 1 2 2 5
H|X[ujx|20(2 0 0 0 0 4 FABA 40 50 58 86 140
X|Hix|2=0(2) 3 8 9 12 10 X[ux|2 11 16 25 37 60
X|HH=0IAE (%) 5.3 127 96 9.5 7.1 22 1 1 1 1 1
W Trls2 8RR} 0 0 0 0 0 xH2Qoiz 0 0 0 0 15
7|EfzZo|9| 1 0 0 0 3 oleieloiz 9 14 23 35 44
ZEZ0[9 4 8 9 12 13 7|ERIEHE 0 0 0 0 -5
H|X[Ef X2 E 202 0 0 0 0 - HXRE 0 0 0 0 1
X|Hix| 2= Z0[ 4 8 9 12 14 A3 11 16 25 37 60
ZK-IFRS 3A7|Z NP2 7|E9| 7|ElY4o/H|E S=2 X2l SRl= 23 29 34 41 78
HZSEH chel: Mo T2 EXX® chol: 8, 8Y, %
12 24k (Mofg) 2014A  2015A  2016A  2017A  2018A  12ZAk(Alojsd) 2014A 2015A 2016A 2017A  2018A
IoeE sigsE 7 17 1 11 25  EPS 13,459 41,123 900 1,203 834
g7|=0l2 3 8 9 12 10  PER 0.0 0.0 0.0 0.0 136
2= Izt 3 0 5 8 10  BPS 54,809 81,891 2,481 3,697 4,759
27 Ak 1 1 2 2 3 PBR 0.0 0.0 0.0 0.0 24
9|gkto) 0 0 0 0 0  EBITDAPS 22,073 35,327 1,146 1,659 1,224
X2y kaol 0 0 0 0 0  EV/EBITDA 3.2 07 19 15 11.2
7|t 2 -1 3 6 8 SPS 1,780 2,253 3,252 4,380 4,100
RiAbSER 2| B2 2 10 -9 5 39 PSR 0.0 0.0 0.0 0.0 2.8
7|ERIZsE -1 -1 3 -4 6  CFPS 115,222 119,409 1,657 2,395 -1,265
EXEE gsE 21 1 -20 -15 21 DPS 0 2,955 0 50 60
EXIXIAH 0 7 2 2 1
RERR 17 8 14 14 9 XFHE £hel: g, B, %
7|t -38 1 -36 28 32 12ZAk (M) 2014A 2015A 2016A 2017A  2018A
HReE sigss 13 6 5 7 56 A
IRl 4 1 2 5 3 &Y Z7ts NA 265 444 347 15.6
AR 0 0 1 0 40 gdold] Bukg NA 60.0 62.3 447 -89
(A 9 5 6 3 5 =0ld ZII8 NA 195.1 95 336 -20.1
AjEo| 7K ztn) 0 0 0 0 0 TN
r=gll=s 0 0 -1 0 0 ROIC 22.3 15.8 20.5 20.9 105
7|t 0 0 -4 -1 8 ROA 104 139 12.0 1.7 6.4
sige 52 -1 19 -14 2 10 ROE 49.1 60.2 437 39.0 213
MER 5 3 22 8 11 oy
= 3 22 8 11 21 e Ll 360.1 305.1 235.3 232.3 2311
NOPLAT 3 6 10 13 11 TARIZHIE 452 439 405 334 39.2
FCF 23 24 17 24 -16 O[XH2AMHE 5.8 6.4 8.5 11.7 52

A= 8G, nEESH 2IMEME
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SKO|'=H|o|E =2 2

ot SE5t Y 228 30|

12|18 12|18
I I I T e
2017.09.11 Ofj== 235000  (1822) (1532)| 20181105 Ojj4 290000  (31.16) 2224
2017.10.10 Ofj== 260000  (2051) (1846) | 20190101 Ojj4 250000  (2822) (2460)
2017.1107 Ofj== 290000 (2934 (2500) | 20190201 Ojj4 230,000
2017.11.29 o= 290000  (2941) (2500) e HY
2017.12.16 Ot 290000  (30.54) (2500) | 20190916 Oj 240,000
20180308 Ot 290000 (30.05) (25.00)
201805.16 Ot 290000  (2876) (25.86)
201806.15 Ot 290000  (31.26) (25.86)
20180820 Ot 290000  (31.17) (2224
20181004 Ot 290000  (3088) (2224
20181011 Ot 290000 (3036 (2224
A2 12SH 2MAME
S—0il =2 2 |7t SHFIHY M|2|g 0
ni 12|
e smeE  saRA EL'E'E‘M PR sHol  sERl ;E'im -
2017.09.11 o= 128,000 497 (039) et HE
2017.10.10 Ot 153000  (2067) (1373)| 20190916 Oj 130,000
20180322 Ot 153000  (20.88) (1373)
20180426 Ot 153000 (2912 (2647)
20180529 Ot 153000  (2867) 26.14)
20180620 Ot 153000 (2882 (2484)
20180709 Ot 153000  (2837) (23.86)
20180727 Ot 153000  (2446) 10.13)
20181008 Ot 153000  (2341) 10.13)
20181029 Ot 163000  (3229) 2393)
20190102 Trading Buy 130000  (2873) (16.15)
Atz nESH 2 MEIME
LG 3fet 22 2 HZE = RFIH Y Y2|§ F0|
2|2 n|EES
s e sm R w o mer swm R
20170911 Of 530000  (2365) (1670)| 20180919 df= 530000  (31.66) (2623)
20180201 Of 530000  (2444) (1670)| 20181011 Of 530000  (3266) 26.23)
20180328 Of 530000  (29.75) (2689) | 20181022 i1 530000  (3304) 26.23)
20180502 of4= 530000  (3243) (2689) | 20181029 df= 530000  (3370) (2623)
20180604 Of 530000  (3206) (2689)| 20181126 df= 530000  (3376) (2623)
20180620 Of 530000  (3301) (2689)| 20181220 df= 530000  (3387) (2623)
20180709 Ofj== 470000 (2993 (2851) | 20190108 i1 530000  (3366) (26.23)
20180725 Ofj== 530000  (2973) 2623)| 20190131 i1 530,000
20180827 Ofj== 530000  (29.88) 2623) EHR} A
20180903 Ofj== 530000  (30.86) (2623)| 20190916 i1 400,000
20180917 Ofj == 530000  (30.92) 2623)

g W2 2MAME
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THADIZ 22 2 E2t SHFIH R 22|E F0

12|18 12|18
axt Exed  =EF m;'a'im&w ozt Exod  =EF %EJ_|E|§.—’F.|J'_/.’.‘.IX1
2017.09.11 o= 460000  (1596) 978) e HY
2017.10.10 Ofj== 530000  (30.28) (2396)| 20190916  Trading Buy 280,000
20180115 Ofj== 530000  (2873) (1934)
20180209 Ofj== 530000  (2561) (1047)
20180327 Ofj== 530000  (24.90) (1047)
201805.03 Ofj== 530000 (2864 (2557)
201806.11 Ot 530000  (33.16) (2557)
20180823  Trading Buy 450000 (3233 (2833)
20180917  Trading Buy 450000  (3730) (2833)
20181102 Ot 400000  (29.86) (26.25)
20181218 o= 400,000

Xig: meEH BMAIME]

m Compliance Notice =
of X=0| ATE LHSSS TR0l o|HS et Bestn Yo, Qo] Heist o|Lt ZHY glo] RIS elghict

O] ZARIZE FAL BIMAIMEZL A2 4 Qs A2 9 YE2L2E Q0T oL, FAZE O g2hdolLt AT dE 253
85HA|7] Hi2to]
g b

N

40| ObglLICt [EtA O] ZAIRIZE SAFIAIZZR

gt

O3t A0z 10| ZSAFAE Zutof Chsh YA MAATC| ZYUKERE AHEE == QELICE Lot O] ZARLRS| X|HIHAALS SFA0| OB 2 THAte] &2 gio| FEt =X X Hjzst
+ ASLICH
+ & AEs HSAIE oM 7|27 E= M3X0IA| AR HMSSH AFHO| giEL T
- MYUI|E LAOIM 1% 0|4 2Rt Q 7KI A& LICL
- FHESL HYIE IARN SR YL 1 USRS BRAKF Bk YR YL
m EXjo|A HE3A| U EXISSZETAE m  7152xt 2019.06.30
= Buy(OH=) Trading Buy(0H=) Hold(2-5) SellOf =)
ClE= 85.1 104 45 00

[ Y= Exto|A |
Overweight(H| S&l): 245 1 2ol i at EA ABFIIl 4S5 7|t Neutral(FE): 25 HEHEHO| Ro|0[5 ot GIYER| gt
Underweight(HIS%): A5 HEAE| Asiop obA| PFF719| st 7|of

[71Y ExPI2t U EXSE ] &= 670 7|F, 20156.1(Strong Buy S A{A)
Buy(TH=): KOSPI CHH| 7|CH==4E 10%0| 4 Trading Buy: KOSPI CHH| 10%0]4 ZEnf4=0f o =|Lt 22Hdd =
Hold(&8): KOSPI ChH| 7|CH4=Q1E -10~10% Sell( @ £): KOSPI CHH| 7|CH4=24E -10% O[St

rlo

o
4%
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