OEI-E.IIEE Issue & Pitch 02 Dec. 2019

Hetatole 6l hykang@ktb.co.kr
Hokdtole O[]l hrin@ktb.co.kr

(196170)

BUY

> |ssue
7k s|dFEUCH] AE W Z2E ALT-B4 109 224 ok} 5 3 3ow &
i =E s 1499 9l 71 & FP% X S Bl R AR
Exiojz BUY S|
2577} 72,000 53000 At » Pitch
Eamnings =43 ALT-B4 9% 714 2526912 4t Rigel] EXT7L 729107 36% 33,
stock Informati F21)A BUY £ Halozyme©] 2006% Roche, 2012\ Pfizers} 212} 69, 592
ock Information o ) )
Sx7} (11/20) 49,9008 e ol Al A F et AP 399y o) st Aol & )
o o E3F71el W@ ALT-B4 7] Fsb] ebehs whak i AlokS: 53 A1) 714
AN7IEH 6,93442 - S ailr _ _
HIZ(KOSDAQU) 0.31% ASH T ST} 71Eold Aloks B3 ZUE 7] A 71 ol BY
YHFAL 13,8077
52% E[X{7t/ &It 21,700 — 49,950¢
Ihg LA 104242 » Rationale
) oo — ALT-Bdt: AlA 7 A Axg zb S|U5wuUcA Gar ATt dokEs
akex (9 791) 26.7 J)35AF A3 o7 WAsk= 9 7)s
ojA | — e
AR o — 229) Az A SlekERUTHA] A W7 9 AL Halozyme & 2006 E]
A7 10320] F2- Aoprlel ok 60017 E4f tist gloldA AlokS Adslsion
Valuation wide 2018 2019E 2020E - _ _ _ e - _
RER - - R T Aok R oF 726 23 11/4 LA Fol el A Fuksial Al S AlE
PBR(H) " 55 102 8.4 W7 ZEo) At ws|m 71 oF 26% Asslo] Al7IE 28dde] 84 &
EV/EBITDA(H n/a n/a 55.6 -
18 (%) 00 00 0.0 — HalozymeS EPER 71 53 ARHE Fofsly] witel AP} ofn|
Halozyme®} AlokS AEZE 49 5L ePle] =8 SAIPAY /T 521 shis
Performance ™ 6M 12Mm YTD Xﬂ{% %76—]’% ﬁgﬁ %*]’9}9] -‘ﬂ'EHﬂO] %ﬁg Zioj 7\@%]'19:. ROChe, J&J, BMSElr
DU o SR Halozyme#}e] 7leteld =elt el 24& PD-1, PD-L1, IL-6, CD38 502 7}
S Ao QA ARE ARG A AR 1 20204 176%)Delel 28k Aoz A
PN — ALT-B4 7k 214 A% 570, /ely/sm) vfUAE Halozyme Bt 1.6979 2 target
25% 18k 12979, AFekE 50%, 7Nt 713F 5 do® 7Pdsle] Ak el 28 Ul
00.000 200 Aok F= vl PAR A sl Esg wlsigon, A 2 B0
50,000 180 Al W7 olut 5 4= sl JEEE R4EoE JPIeIole. I Y Ad A
40,000 190 B B0 A] AlEteto] Ele] wiede )2
- 140
30,000 .
- 120 > Earnings Forecasts (Sl H2AR, %)
— L 100 2017 2018 2019E  2020E  2021E 2022 2023E
10,000 - | 80 EH 12 14 17 36 21 26 32
0 o Feio| (6) (8) (6) 11 3 (0) 3
1811 192 195 198 EBITDA (6) (7) (5) 1 ) 1 4
&=0|2 ) 7 4) 14 (0) 2 5
F7Ha2) KOSDAQEIHH| (2, p) RHAHE7 43 71 67 83 81 84 89
XH2EA 40 67 62 76 76 78 82
NI (33) (51) (48) (58) (60) (61) (65)
EUZI}S 76.9 13.2 238 1134 (40.9) 23.6 21.2
FololE (51.00  (559)  (36.5) 293 (122 (0.0 9.9
#0|o15 615 (516  (256) 38.5 (1.6) 7.8 15.5
EXI= zJtg Zbs XX XX = E<tS| =X .
ktb EXr=A EPSE7I8 | | | 141.1
ROE (17.5)  (13.3) 6.7) 20.1 (0.4) 27 6.2

Note: K—IFRS ¥Z 7|& / Source: KTBEASH



Issue & Pitch | 2UE|2H

Fig. 01: Halozyme A|I7IEY 0|

($mn) 15.08
o e e e e e e /e Shire| Baxalta Q14> _ _ _

3,500 14109 FiyQvia FDA 517} Aot - i
3000 +---mmmmmmmmmmmmo 1412 J&J10Q _ = ___ 1906 g T .
2500 A_____________________1:1'1_2 _____________________ !

' 13.08H i HyQvia BLA
2000 {05 rerceptin resubmission
1,500
1,000

500

0 T T

2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

Source: Bloomberg, KIBEAIESH

Fig. 02: Halozyme Z3HE Zl0|MA A2k £AZ

Baxalta @ Janssen abbvie ﬂggy BMS < Roche) AiLexion argenx

One-time
S20M S10M $8M S15M $23M  $25M S105M  S30M  S40M S25M $S30M

Milestones
$37-47M S37M S85M $113M  -$S130M -S160M  S140M ST140M S160M $160-165M  $160

8 1 6 5 9 5 11 1 4 3 3
Recurring Average Mid-single Digit Royalties on Net Sales

Source: Halozyme Therapeutics, KTBEAS#
Note: 1 Assumes all developmental and commercial milestones per target achieved and paid to Halozyme
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