Investor Relations 2019

AA AeroSpace Technology of Korea INC.



Disclaimer

Z=

L

<
!

bE, SAF = ERQIOf Of

H
—

Zen ofef

¥

x
o~

ojn

4

pi N

HH LI C

=
—

Ll ns

|
=]

0]

ol " A= 210 (B

oz

Al
(=]

ZEO| Z1THE[ALE Al

2 "o=

A
M

ol 2 A of2y

o
ols

Jo!

ol

I.

<0

SR Al

KFREZ A,

=
=

2|y 24 E= 789 7|

I

o
o
=

F U2 =9

=2 FXISHA|7] BEELIC.



ASTK is an ONE STOP SUPPLIER

© 20014 A

<Z] WHO WE ARE

7 Business + AT A, OF 9 OjY TUH MY IS 2e
Environment Roll formed Stringer M At AFRH S |

« SF7| T8 T = T MLt (panel, frame, bulkhead, door, etc))
« 2357 X =& (Section 48, E-Jet II Integration)
<7Z] Current Business

to
h

A= (Meets On Time Delivery, Quality and Price target)

N
T
o MELY
Products - PLATINUM SUPPLIER by SPIRIT in 2012 & 2014
- SUPERIOR QUAILITY SUPPLIER in 2015

_ «  SUPERIOR QUAILITY & Delivery SUPPLIER in 2016
Business Strategy

» MA X SH HZE A2 No. 1 0f244d 7|H

Vision




<Z] WHO WE ARE

% Business
Environment

<7Z] Current Business
<7Z] Products

<7Z] Business Strategy

<Z] Vision

2019-2038

Executive Summary

.....
.....

2,240 Deliveries

32,420 Deliveries

8,340 Deliveries

1,040 Deliveries

$105 Billion $3,775 Billion $2,630 Billion $300 Billion
Regional Jet Single Aisle Widebody Freighter
44’040 North America Europe Russia and Central Asia

World Deliveries

2038 Total Fleet: 50,660

3.4% 2.7%
Fleet GDP
Growth | Growth

4.6% $6,810B

Traffic Airplane

Growth | Market
Value

4.1% $9,100B

Service | Services

Growth | Market
Value

9,130 Deliveries
2038 Total Fleet: 10,930
Service Market Value: $1,8658

Latin America Africa

2,960 Deliveries 1,160 Deliveries
2038 Total Fleet: 3,380 2038 Total Fleet: 1,620
Service Market Value: $5008 Service Market Value: $2158

8,990 Deliveries
2038 Total Fleet: 9,340
Service Market Value: $1,9808

1,280 Deliveries
2038 Total Fleet: 1,940
Service Market Value: $2708

Middle East Asia-Pacific

3,130 Deliveries 17,390 Deliveries
2038 Total Fleet: 4,030 2038 Total Fleet: 19,420
Service Market Value: $7908B Service Market Value: $3,4808B

Commercial Market Outiook 2019-2038 |1

1997 2017 2037

PASSENGER FLEET COMPOSITION

B Widebody B Single Aisle Reglonal

Source; FightGlobal Flight Peats Analyzer CMO 2018

Source: from Boeing
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WHO WE ARE

Business
Environment

Current Business

Products

Business Strategy

Vision

v' Boeing B737

X/

< Boeing Backlog

(7|=¢L: 2019.09.30)

737 747 767 777 787 Total
Total Unfilled Orders 4,592 19 105 433 556 5,705
ASC 606 Adjustment (186) - - (5) @7 (218)
Backlog 4,406 19 105 428 529 5,487

% 737 Model Summary Through September 2019

Maodel Series
BBJ
T37-7100W
737-700
T37-900ER
BBJ3
BBJ2
T37-900
737-700C
T37 MAX
T37-800

T37-800A

737 Total

Orders

121

49320

4991

157

11953

Deliveries
121
14
1128

505

21
52
22
387

4982

7381

Unfilled




<Z] WHO WE ARE

chel - 9

rio

1,800

E2 Fuselage I-- --=
1,600 ——

Business
A

Environment 1,400

1,200 1,17

<Z] Current Business 1,000 972
879
800
Products 600
o 0 &4 20|
400 335
245 259
1 152
Business Strate 200
gy 27 36 38 42 51 53 93

0

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019(E)

Vision




BackLog

<Z] WHO WE ARE

< 2015 > < 2018 > <2019 (E)>

% Business
Environment

<Z] Current Business 3.6B

58.90%

Products

m Spirit mTA-VAD ®mSACC m®mEU

m Spirit ®mTA-VAD SACC m Spirit mTA-VAD mEmbraer mSACC ®mEU

Business Strategy
= Diversification in Customer Pool

= Delivery to Global Major Aircraft Manufacturers

Vision (Boeing, Airbus, Embraer, Bombardier)
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WHO WE ARE

Business
Environment

Current Business

Products

Business Strategy

Vision

B747 Empennage

B737/B747/B767/C-Series Stringer
Q400/CRJ Skin
E2 Skin Panel Assy
E2 Pressure Dome(BKHD)
E2 Floor Assy
E2 Integration(Center I & AFT Body)

B737 Elevator Control
B737 Texas Star
B737 BKHD
B737 Section48
B747 AFT Body

B737/B747 APU Door

B737 Door detail

< g\ B757/B747 MDCD

A320 Fan Cowl Doors Skin
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WHO WE ARE

«» Section 48

Business
Environment Section 48 size
Length 3.5m,
4 43 4 46 47 Diameter 2.4m
| l |
0 "

Current Business
Related key technology of Section 48 by component

. Precise
. o o High speed bor
Roll Forming Auto Riveting Auto Riveting ) B oring
. _ High precision F "
Auto Drilling Stretch Wrap Skin Stretch o ace mi
machining Skin Quality

Business Strategy

ogt
OHl

7| otFa} 1 Ag|= Al Section48

Vision > SH|H|XtO| BE section AAMT}S

48"

<+ B737 Production rate

ASTK Section48 AHAFEF

M Boeing B737

A

52

2018
stk

52

(Et2l: monthly)

2019(F)



<Z] WHO WE ARE

> QIH
- 20134 Embraer SAA E2 7HEt A &= Center Fuselagelll and Aft Body & Triumph RSP %0
- 2016\ 0| AIQITE W ZH -> 20181 T Al 0j2t A
- 20194 22 OfAE A3 Q14 Bidding 0

- 20194 32 Embraer 2] 22l OAE MAFA|A AlA}

% Business
Environment

- Embraer , Boeing & Embraer Joint venture & QI

- 2019 33 25¢ OfAE MYRlek ASF 273

<7Z] Current Business

Products "Mmonv

Business Strategy

Vision




<Z] WHO WE ARE

> A Q1% F2 8

- Triumph Aerostructures, LLC.2 2 E{ Embraer E2 Center Fuselagelll and Aft Body program

Business
4 Ervironment A RI9Io Bl L BE R
-> M & MSof ciet SXHE el 2 EF Aot
-> NRC (non recurring cost ) : $ 7,8502H=
-> M| E A=A 7| R H FHoet 27 Know how , Data X| & Xfjih# 0| 2F

<7Z] Current Business

(24 7l=, CIAtel ¥HE 7|&s 3)

-> S5EZH AX|L|O{ & Support

Products
E195-E2

10.9m
(35ft10 in)
i

Business Strategy

41.5m (136 ft 2in) 33.7 m (110 ft 7Zin)

higher aspect ratio wing =p higher fuel efficiency
no change to ICAO Airport Reference Code (C)

Vision

ASTK 11m

11



v E-jet I AFRAOI=SIZt investment highlight

<Z] WHO WE ARE

> 27| MZ2YUN = 392l Embraer S.AQ| Tier-1 X|-?-|¢,P%

: _ENEE EXNH X|QQF X7 DDA HIEIOZ X|AF 0| 0jE/0|Q] MXf
. _0|& @ = HE XA AR JL=
EnVIronment |—|— |_|'X-"7| X-" A|'E—I—E-| =5 T T 7|'o
> E2 7|52 AEHY
- 70~13091& H| 7| SCiz=7} 2016 2,700 CHO|A| 2036 6,710 CHE
<7Z] Current Business HET 49%% B7tg Aoz MY

- E20| M HEIQI E19| AL 2,056 Cf order & 1,52111 74 Ol

- E29| 28H|E2 O 7|ZELt 35%~27% KOt uM =2 S7t
- 2019 ~ 2041 E7tX| E27|B52 & 19610 Q=& ZHo =z ]

Products [X| E27|F2 B I =2 A ofl &

> Boeing/Embraer Strategic Partnership (Joint-Venture)
- E2 AF2 Boeing O HONHEES C{8}0] A|RIO| O AL O 2 AHY FRZ A

Business Strategy B2 AFY o152 EH i 7|2 2R -> Boeing Al ZEHE Hof M &9
> £2 oM HINE
Vision - Fuselage, Rudder and Elevator OjZ 2041 HE7JtX| QF 285,710 & 24l 7| CH

- K3+ HE 5 7|Ete=2do 2 $ 7,8508HF cash in




v E-jet I AFRAOI=SIZt investment highlight

<Z] WHO WE ARE

> Super Tier-1 S 2 X|Q&5

> DS =7} : 2041E7HX] 2 1.2 =8 =7}

Embraer S.A Embraer S.A Boeing / Embraer JV

I [ I
I [ I
| [

' SUPER |

:1 Tier-1 :1

|
| |
|

% Business
Environment

<Z] Current Business

Products

Business Strategy

[+ H] [¥ F] [2019'A S}t7[]

Vision
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WHO WE ARE

Business
Environment

Current Business

Products

Business Strategy

Vision

-jet IT AfHY=AZE investment highlight

Fuselage, Rudder and Elevator O} = F7H %]

7,079

il

5,781

||

3,191 t
2019(E)~ 2024(E)~ 2029(E)~ 2034(E)~ 2039(E)~
2023(E) 2028(E) 2033(E) 2038(E) 2041(E)

Fuselage, Rudder and Elevator 204137t X| F 225,710 &l Of

==
=2

nx
0=

14



Embraer E-jet Market

<Z] WHO WE ARE

UP To 150 Seats Projected Deliveries by
Region 2018 -2037

Business
A

_ Worldwide
Environment

<7Z] Current Business

Products

Business Strategy

Firm

—Jet 1 1,772 2,056 1,521

Vision
E-Jet I 168 111 279 6 162




<4l WHO WE ARE v' Boeing / Embraer
Strategic
Partership

% Business
Environment

<7Z] Current Business
THE STRATEGIC PARTNERSHIP INCLUDES: "RANSACTION RATIONALE

< CREATION OF THE COMNERCIAL AVIATION JONT VENTURE (OWNERSHIP: 20 ENBRAER / 8 BOEING) ) PARTNERSHIP COMBINES BOEING’S SALES, MARKETING AND PROCUREMENT CAPABILITIES WITH EMBRAER’S LON.G‘
] HISTORY OF INNOVATION AND COST EFFICIENT DEVELOPMENT
% P rOd UCtS ( CREATION OF THE KC-3%0 JONT VENTURE (OWNERSH|P 31 ENBRAER / 4% BOEING) + BETTER EQUIPS BOTH PARTIES TO ADDRESS THE EVOLVING GLOBAL COMPETITIVE LANDSCAPE
< CREATION O LONG TERA OPERATIONAL CONTRACTS RELATED TO ENGINEERING SERVICES, INTELLECTUAL PROPERI, <1\ e < To1e £ JET PLATFORM AND UNLOCKS ITS FULL POTENTIAL
R&D, SITES ACCESS, SUPPORT AND SUPPLY CHAIN . + LEVERAGES BOEING’S GLOBAL SUPPLY CHAIN, CUSTOMER BASE AND SALES NETWORK
S + ENHANCES CUSTOMER VALUE PROPOSITION WITH MARKET LEADING 70 - 130 SEAT OFFERING

'.llllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllll‘

L 4
[ |
[
n
u

*
YapenEEnnnnn

; PUBLIC MORE EFICIENT EXECUTIVE JET AND DEFENSE OPERATIONS
% Business St rategy + FOCUSED EXECUTION AND FINANCIAL CAPACITY FOR FUTURE INVESTMENTS
€ EMBRAER + RETAINS END-TO-END ENGINEERING AND OPERATIONAL CAPABILITIES ENHANCED BY THE PARTNERSHIP WITH BOEING

BOEING
Z‘ [“‘""5“5““"'”] + FORMATION OF JOINT VENTURE TO ACCELERATE KC-390 SALES OUTSIDE OF BRAZIL

EMECUTIVE JETS
+ STRONG BALANCE SHEET WITH FCF SUPPLEMENTED VIA MANDATORY DIVIDEND PAYOUTS FROM COMMERCIAL AVIATION,
ACCORDING TO THE DIVIDEND POLICY

COMMERCIAL FOA
]

| SIGNIFICANT VALUE CREATION AND ENHANCED RETURN OF CAPITAL
% Vl S | 0 n | o) + POTENTIAL REVENUE SYNERGIES DRIVEN BY CONSOLIDATED PORTFOLIO AND CUSTOMER ACCESS
+ EXPECTED COSTS SYNERGIES DRIVEN BY SUPPLY CHAIN, ENGINEERING, MANUFACTURING, AND VERTICAL INTEGRATION

+ SPECIAL DIVIDEND (APPROX. $1.6BN) TO EMBRAER’S SHAREHOLDERS, SUBJECT TO CONFIRMATION OF CERTAIN ELEMENTS,
INCLUDING THE RESULTS AT THE END OF THE FISCAL YEAR

ZA: Embraer, [Deal presentation] EX: Embraer, [Deal presentation] 16




v' Outsourcing and Synergy

<Z] WHO WE ARE

% Business
Environment A
ASTK
ASTK
<Z] Current Business SHEY L AFHE e

(| ORBITECH
P I‘Od ucts S Nat?®  ORBITECH Co. Ltd
Orbitech
HUILES ESHAA|
AST

Business Strategy ASTG

7o 8 = HEF A

>

Vision -> Optimize Manufacturing Footprint & Capabilites



http://www.google.co.kr/url?sa=i&rct=j&q=&esrc=s&frm=1&source=images&cd=&cad=rja&docid=by83h6c2Kq7UMM&tbnid=hrz8mjhDbhUtcM:&ved=0CAUQjRw&url=http://blog.daum.net/_blog/hdn/ArticleContentsView.do?blogid=0kxnS&articleno=56&looping=0&longOpen=&ei=2g-rUrrOEMyaiAeazYGgCQ&bvm=bv.57967247,d.aGc&psig=AFQjCNE0uRMPSKwr3FzgngJMN6c5u33OJA&ust=1387028816455465

v

l

d

WHO WE ARE

@ Airframe AFYY Strj

Business
Environment

@ AIRBUS

DEFENCE & SPACE

Current Business BOMBARDIER V1o scoscues € EMBRAER

, Wought Aircraft Division

Products

Business Strategy

Vision

0l - AbE BT-X

18
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v" Company Profile

Y A ke
CHEO|AL 439 [FAIZ=: 4,152,797(16.17%)]
At E Y a357| £&8 Hx CHEO| A
Hzlol 2001. 04. 18 43 ¥
el 2699 (7|=¢ : 2019.06.30) 1978~1999 AtM Btz
AFEFQ 2014.12. 14 1999~2001 O|A}, SRS D2 = AL
ArEF W12.8B (7|=¥ : 2019.06.30) 2001~2xf  ASTK
AlZE (KOSDAQ) W234.5B (7|=<: 2019.03.26)
[=IPN; www.astk.co.kr
F13%
—— " - 23X : 24,600 m2 - BX] : 13,500 m?2

- 42 : 13,000 m?
SOPYEPVESIN

- = : 5800 m?

“ K] D AFEA




v Shareholders

NO Name
i 23|
2 Of2HOf| A RHAF 2 86
3 EOIAE RE|MFxg
4 7| E}
Total

Amount

4,152,797

1,206,446

499,465

19,820,944

25,679,652

4.70%
1.94%

= g

|ok

o

|
m O 2jo Xt L2 86
B @FOtAE REIMFEEY

= J|E}

21



ASTK Key Facts

< Performance
< Process Approval

**» Customers(Partner)

>

Supply Chain

@ AIRBUS

DEFENCE & SPACE

Together
ahead. RUAG

«"»

Quality: 99.98%, Delivery: 99.7%

Boeing, Spirit, TA-VAD, Airbus, Bombardier
SAC, SACC

Spirit, TA-VAD, Airbus D&S, RUAG, SAC, SACC, ST Aerospace,
Cyclone, Latecoere

Assembly, Machining, Chemical Process
Composite, Bonding, Design

$'% ST Aerospace Sm,rf (\BOENG  BOMBARDIER

AEROSYSTEMS -

4 v Triumph Aerostructures - -( EMBRAER
AWG . Vought Aircraft Division

22



2Ol A A
2019 2Q 2018 2017 2019 2Q 2018 2017

294,849 191,498 143,167 O =4 64,983 117,013 97,206
205,693 203,555 167,339 o =<7t 53,010 97,132 82,158
500,542 395,053 310,506 oj==o0|al 11,973 19,882 15,048
121953 107,665 101,699 o b o 2 2| | 4,907 9,050 6,996
150,756 166,826 93,713 g oio|Ql 7,067 10,832 8,052
272,709 274,490 195,412 7| Ep20 4,399 7,834 2193
12,840 7,858 7,370 ag40 296 741 1,859

171,443 76,253 4,702
64,70 2gu|8 5,973 7,953 5,083

-26 29 310
ZHA 7| ol ot X2 e 97 369 67

3,258 15,537 24,843
HolM | XM= (£4) 1,884 6,296 1,073

5,766 4,398 1,750
HOIN| 476 1,856 -393

34,552 16,487 16,119
G71=0]9] (£4) 1,408 4,440 1,466

227,833 120,563 115,093



