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Business Strategy
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ASTK is an ONE STOP SUPPLIER

v Established in 2001

v Manufacture Jig & Fixture, Capable of Assembling single part & Large Structure
• Started as a manufacturing for Roll formed Stringer business

• Expanded to production of main aircraft structure (panel, frame, bulkhead, door, etc.)

• Assemble aircraft fuselage (Section 48, E-Jet Ⅱ Integration)

v Core Competency (Meets On Time Delivery, Quality and Price target)

v Certificates
• PLATINUM SUPPLIER by SPIRIT  in 2012 & 2014

• SUPERIOR QUAILITY SUPPLIER in 2015

• SUPERIOR QUAILITY & Delivery SUPPLIER in 2016

v No. 1 Outsourcing Company of World’s Biggest Fuselage Manufacturer
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MARKET OUTLOOK 
2019~2038
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PASSENGER FLEET COMPOSITION

Source: from BoeingSource: from Boeing
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ü Growing into total Fuselage Solutions Business
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ü BackLog

50.28%
46.92%

Spirit TA-VAD SACC EU

66.45%

32.56%

Spirit TA-VAD SACC

§ Diversification in Customer Pool

§ Delivery to Global Major Aircraft Manufacturers

(Boeing, Airbus, Embraer, Bombardier)
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ü Products

B747 Empennage

B737 Elevator Control

B737 Texas Star

B737 BKHD

B737 Section48

B747 AFT Body

B737/B747 APU Door 
B757/B747 MDCD

B737/B747/B767/C-Series Stringer

Q400/CRJ Skin

E2 Skin Panel Assy

E2 Pressure Dome(BKHD)

E2 Floor Assy

E2 Integration(Center Ⅲ & AFT Body)

B737/B747/B767/C-Series Stringer

Q400/CRJ Skin

E2 Skin Panel Assy

E2 Pressure Dome(BKHD)

E2 Floor Assy

E2 Integration(Center Ⅲ & AFT Body)

A320 Fan Cowl Doors Skin

B737 Door detail
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ü “Section 48”, Key Section for Aircraft Bodies

Section 48 size
Length 3.5m, 

Diameter 2.4m

Section48 is the very core of aircraft safety  
→ Capable of producing all sections for manufacturing 
fuselage

2016
2017

2018
2019(E)

13

10

42

47

52

42

ASTK Section48 Production

Boeing B737 Production

v B737 Production rate v Section 48

(monthly)
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ü E-jet Ⅱ Acquisitions
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Ø Backgrounds

- In 2013, joined Embraer S.A  E2 development projects, Center FuselageⅢ and Aft Body section Triumph RSP 

- In 2016, decided to restructure business -> in late 2018, decided to sell business rights

- In Feb. 2019, participated in the bidding for taking over business rights of ASTK

- In Mar. 2019, Directors of Embraer visited ASTK production facilities

- Embraer, Boeing & Embraer Joint venture Approval

- On 25 March 2019, signed on ASTK takeover
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ü E-jet Ⅱ Acquisitions
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Ø Main Points

- Contractual status & rights & assets from Triumph Aerostructures, LLC. Embraer E2 Center Fuselage Ⅲ and Aft 

Body program 

-> Ultimate authority in products

-> NRC (Non-recurring cost ) : $ 78.5 million 

-> Devolve intellectual property such as design know-how, data from the time to undertake fuselage development

(Design Technique, Design Alter Technique, etc)

-> Engineering Support for the next 5 years

ASTK  11 m
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ü E-jet Ⅱ Acquisitions _ Investment highlight
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Ø Third Largest Aircraft Producer, Embraer S.A, improves its status as Tier-1

- Expected to hold monopoly status in fuselage field through long-term supply contracts leading to continuous Sales    

and OP growth

- Expect to attain direct orders from aircraft manufacturer

Ø Positive Outlook on E2 Fleet
- Operating aircrafts carrying 70~130 passengers are expected to increase steadily, from 2,700 fleets in 2016 to

6,710 fleets by 2036 with CAGR of 4.9%

- In case of E1, which earlier model of E2, 1,521 aircrafts out of 2,056 orders were delivered

- High Demand on E2 due to reduced operational expense by 35%~27%

- 1,961 E2 aircrafts will be delivered during 2019 ~ 2041.

Ø Boeing/Embraer Strategic Partnership (Joint-Venture)

- With Boeing’s sales strategies, E2 projects are expected to grow bigger than the market expectations.

- Due to acquisitions of E2, possess fuselage development technology → Priority to join Boeing’s new projects

Ø Highly Profitable & Generate Cash Flow

- By 2041, Sales of Fuselage, Rudder and Elevator are expected to reach approximately 2.571 trillion won.

- Other business revenues for manufacturing jig & fixture will be 78.5 million dollars cash in.
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Embraer S.A

Triumph

ASTK

Embraer S.A

ASTK

SUPER  
Tier-1

Boeing / Embraer JV

ASTK

Ø Raising the status as Super Tier-1

Ø Expected sales in 2041, approx. 1.2 trillion KRW

[Before Acquisition] [After Acquisition] [2019 2H]

ü E-jet Ⅱ Acquisitions _ Investment highlight
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ü E-jet Ⅱ Business acquisition update_Investment highlight
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3,191

5,781

6,563

7,079

3,092

2019(E)~
2023(E)

2024(E)~
2028(E)

2029(E)~
2033(E)

2034(E)~
2038(E)

2039(E)~
2041(E)

Estimated Sales for Fuselage, Rudder and Elevator (In hundred million KRW)

§ Sales expectations for Fuselage, Rudder and Elevator approximately 2.5710 trillion won by 2041.
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ü Embraer E-jet  Market
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Worldwide
10,550

Model Firm Order Options Total Deliveries
Firm

Backlog

E – Jet Ⅰ 1,772 334 2,056 1,521 201

E – Jet Ⅱ 168 111 279 6 162

2,780 3,0002,240 360 5801,140 450

UP To 150 Seats Projected Deliveries by 

Region 2018 -2037
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ü Boeing / Embraer 
Strategic 
Partnership

15출처: Embraer, [Deal presentation] 출처: Embraer, [Deal presentation]
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ü Outsourcing and Synergy

v Building a vertical production system

Orbitech

ASTK

Assemble Fuselage & Develop New Product

Specialized in Precision Processing

ASTG
Manufacture Skin Panel & 

Assembling Parts

-> Optimize Manufacturing Footprint & Capabilites
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ü Company Profile

B
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ü Shareholders

NO Name Amount

1 Hee won Kim 4,152,797

2 Mirae Asset Co Ltd 1,206,446 

3 Employee stock ownership 499,465 

4 Others 19,820,944

Total 25,679,652

16.17%

4.70%

1.94%

77.19%

Hee Won Kim

Mirae Asset Co Ltd

Employee stock

ownership
Others
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ü ASTK Key Facts

v Performance Quality: 99.98%, Delivery: 99.7%

v Process Approval Boeing, Spirit, TA-VAD, Airbus, Bombardier
SAC, SACC

v Customers(Partner) Spirit, TA-VAD, Airbus D&S, RUAG, SAC, SACC, ST Aerospace, 
Cyclone, Latecoere

v Supply Chain Assembly, Machining, Chemical Process
Composite, Bonding, Design
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Current Asset 294,849 191,498 143,167

Non-current assets 205,693 203,555 167,339

Asset 500,542 395,053 310,506

Current Liabilities 121,953 107,665 101,699

Fixed Liabilities 150,756 166,826 93,713

Liabilities 272,709 274,490 195,412

Owners of parent equity 193,282 104,075 98,974

Capital Stock 12,840 7,858 7,370

Paid-in Capital in Excess of Par Value 171,443 76,253 64,702

Accumulated Other Comprehensive 
Income 

-26 29 310

Other reserves 3,258 15,537 24,843

Retained earnings 5,766 4,398 1,750

Non-Controlling Interests Equity 34,552 16,487 16,119

Total Capital 227,833 120,563 115,093

Sales 64,983 117,013 97,206

Cost of Goods Sold 53,010 97,132 82,158

Gross Profit 11,973 19,882 15,048

SG&A 4,907 9,050 6,996

Operating Profit 7,067 10,832 8,052

Other Income 4,399 7,834 2,193

Other Expenses 4,000 5,526 6,015

Financial Income 296 741 1,859

Financial Expenses 5,973 7,953 5,083

Gains in Subsidiaries, Associates 97 369 67

EBITDA (Loss) 1,884 6,296 1,073

Corporate Tax 476 1,856 -393

Net Profit (Loss) 1,408 4,440 1,466
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